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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
 

 
 

Economic Calendar for Next Week: 
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Looks like no rate CUT this year, but for the first time there is a probability of a rate HIKE 
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The market followed through to the downside last week, but it may be getting very over sold 
and ready for a reaction rally (aka Dead Cat Bounce).  If (when) that happens, don’t be 
fooled, there is likely a lot more selling ahead. 
 
We are now down almost 7% (-7.5% at the lows yesterday), still in the range of a normal bull 
market pullback.  But we are now at the key major support at 6,500, and the next stop is 
6,100, which would be about a 12% decline.  That would then be a correction. 
 
The huge volume bar yesterday was due to triple witching options expiration. 
 

 
 

In the last 3 days, it sliced through multiple support levels, finally reversing at the end of the 
day on Friday exactly at the 50% Fibonacci level.  We’ll see if that holds on Monday. 
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Take a look at the “Bottom Finder” chart for the S&P.  This is clear evidence of how oversold 

this market is.  While it could have a little more to go, this is generally the area where rallies 

can occur, and they can be violent and quick. 

 

The Put/Call Ratio was at 90 on Wednesday, showing that everyone is a seller.  That is no sustainable for long. 
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Gold and Gold Miners continue to weaken: 

 

 

Gold Miners 
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Bitcoin back in the channel: 

 

Oil has leveled off a bit after spiking last week: 

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

Weekly Performance: 
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Energy Sector w/Bullish % Index: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 

CDX: Credit Spreads Are Flashing A Warning - RIA 

Excerpt: 

🏛️ Market Brief – A Tough Market Week 

This week gave investors a brief exhale — and then took it back as Monday opened 

with genuine relief after news broke that a U.S.-led coalition would escort tankers 

through the Strait of Hormuz. On that news, oil pulled back sharply, the S&P surged 

1.2%, and the Nasdaq led with a 1.4% gain. It was the index’s best single session in 

over a month. However, that optimism didn’t survive the week. 

By midweek, the inflation data changed the tone. February CPI came in line at 2.4% 

year-over-year, technically benign. However, as economists noted, it was the last clean 

read before the oil shock flooded the March data. The producer side told a more urgent 

story. February PPI jumped 0.7% month-over-month, its hottest reading since July 

2025, pushing the year-over-year rate to 3.4%. Goods prices surged 1.1%, which was 

the largest single-month jump since August 2023, and core PPI logged its tenth 

consecutive monthly increase. That is a pipeline problem, and it arrives precisely when 

energy costs are about to hit with full force. 

But that wasn’t all, as the FOMC meeting was scheduled for Wednesday. The Fed held 

rates steady at 3.5%–3.75%, as expected. But it was the messaging that rattled 

markets. The updated dot plot pointed to just one cut in 2026 and another in 2027, with 

seven participants now signaling no cuts at all this year. Powell acknowledged the Fed 

had made progress on inflation, but “not as much as we had hoped.” With the potential 

for “higher rates” for the rest of this year, stocks fell to session lows. 

But that was the headline data. In the background, private credit continues quietly 

deteriorating. Blackstone, Blue Owl, and BlackRock have all seen redemption requests 

breach or approach the standard 5% threshold that allows managers to restrict 

withdrawals. JPMorgan’s Bill Eigen warned that “bad news often happens all at once” in 

private markets. That seems to be the case as the opacity and leverage embedded in 

the sector have now come to light. 

This brings us to two questions for next week: 

1. So what matters most? Oil is the master switch. If Brent stabilizes below $95, 

the Fed gets breathing room and rate-cut expectations reopen. If it pushes toward 

$110, the March CPI will be damaging, and the Fed will stay frozen; and, 

2. Should investors panic? Not yet. The S&P remains roughly 5% off its January 

all-time high, a routine pullback by all measures. But the convergence of energy 

inflation, a paralyzed Fed, softening labor markets, and private credit stress raises 
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the probability of a harder landing than the base case assumes. Patience is a 

position. 

💰 CDX: What Do Bonds Know That The Stock Market Doesn’t 

Most investors spend their time watching the S&P 500. That’s a mistake, because the 
credit market is the real “tell.” The bond market has been whispering a warning for 
weeks now, and credit spreads are now shouting it. As of this writing, the CDX Index, a 
benchmark measure of credit default swap spreads, has climbed to a nine-month high 
while the S&P 500 sits within 5% of its all-time peak. Over the past 20 years, every time 
that combination appeared, a bear market followed. Every single time. 

That’s a track record worth taking seriously, and credit spreads are critical to 
understanding market sentiment and predicting potential stock market downturns. A 
credit spread refers to the difference in yield between two bonds of similar maturity but 
different credit quality. This comparison often involves Treasury bonds (considered risk-
free) and corporate bonds (which carry default risk). By observing these spreads, 
investors can gauge risk appetite in financial markets. Such helps investors identify 
stress points that often precede stock market corrections. 

The chart shows the annual rate of change in the S&P 500 market index versus the 
yield spread between Moody’s Baa corporate bond index (investment grade) and the 
10-year US Treasury Bond yield. Rising yield spreads consistently coincide with lower 
annual returns in the financial markets. 
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The reason is that credit is the lifeblood of the economy. Businesses borrow to operate, 
and consumers borrow to spend. As such, when the cost of that borrowing rises, 
particularly the premium lenders demand to extend credit to riskier borrowers, it signals 
that the economy is under stress. That “stress” directly affects forward earnings 
estimates and increases the likelihood of a valuation repricing. 

The “Junk to Treasury” spread is the clearest expression of this dynamic. Investors who 
buy high-yield bonds, the ones with a meaningful chance of default, should demand a 
premium above the risk-free rate offered by U.S. Treasury bonds. When that premium 
compresses, it signals that investors are comfortable speculating, willing to reach for 
yield without demanding adequate compensation for the risk they’re accepting. When 
the premium expands, the mood has shifted. Lenders are getting nervous. Credit 
conditions are tightening. And historically, tighter credit conditions have preceded more 
challenging environments for stocks. 

 
 

This isn’t a theoretical relationship; it has repeatedly appeared in the data for decades. 
The bond market (CDX) prices risk continuously across thousands of issuers and 
maturities. It’s harder to talk up than equities, and it’s not susceptible to the same retail-
driven momentum that can keep stock prices elevated long after the fundamental 
picture has deteriorated. When credit spreads widen, investors should pay attention. 

What The CDX Is Telling Us Now. 
The chart from Sentiment Trader below tells the story as clearly as any amount of prose 
could. The top panel tracks the S&P 500 since 2007. The middle panel shows the CDX 
Index of credit default swaps. The bottom panel shows where those spreads stand 
relative to their 189-bar range, essentially a percentile reading of how elevated they are 
relative to recent history. (Red markers indicate instances where CDX spreads hit 9-
month highs while the S&P 500 is within 5% of its high.) 
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Notice that each red arrow marks a moment when CDX spreads reached a nine-month 
high while stocks remained near their all-time highs. The 2007 signal preceded the 
worst financial crisis since the Great Depression. The 2015 signal preceded a sharp 
correction and an extended period of volatility. The 2022 signal arrived just before the 
Federal Reserve’s aggressive rate-hiking campaign drove the S&P 500 down 25%. And 
now, in early 2026, the signal has triggered again. 

“This has been one of the more important divergences we’ve been tracking recently. 
CDS is pushing to a 9-month high even with equities near highs, effectively tightening 
financial conditions. Historically, this setup has been unstable: about half the time it led 
to sharp drawdowns, while the rest saw either mild pullbacks or continued gains.” – 
Sentiment Trader 
The range-rank reading in the bottom panel is particularly instructive. It shows that 
current CDX spread levels are not a minor blip, but are registering near the upper end 
of their recent historical range. That’s not statistical noise, but a market pricing in 
genuine credit stress. The table below summarizes the four instances over the past two 
decades where CDX spreads hit nine-month highs while the S&P 500 traded within 5% 
of its peak. The subsequent market outcomes speak for themselves. 
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Does this mean the current situation will devolve into a bear market? Not necessarily, 
but history suggests the risk is elevated enough to warrant investors’ attention. It is also 
worth noting that the magnitude of the subsequent declines varied considerably, from 
the catastrophic 2008 to 2009 bear market to the more contained 2015 correction. That 
is due to the severity of the credit impact on the underlying economy. However, they all 
shared a period of elevated credit spreads that the equity market initially chose to 
ignore. 

So far, this “time is not different.” 
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These states have the highest overall tax rates 
 
Here are the 10 states with the highest effective individual tax rates:  
(What do all of these have in common?) 
 

1) Oregon: With a median income of $65,249 and an effective state tax rate of 7.9%, 

Oregon has a total effective tax rate of 24.4%  

2) Massachusetts: Median income of $78,811. Effective state tax rate of 4.7%. Total 

effective tax rate of 23.5%.  

3) Maryland: Median income of $74,296. Effective state tax rate of 4.3%. Total effective 

tax rate of 22.4%.  

4) New York: Median income of $70,122. State tax rate of 4.6%. Total tax rate of 

22.1%.  

5) New Jersey: Median income of $73,606. State tax rate of 3.4%. Total tax rate of 

21.5%.   

6) Minnesota: Median income of $66,826. State tax rate of 4.6%. Total tax rate of 

21.4%.  

7) Virginia: Median income of $67,034. State tax rate of 4.5%. Total tax rate of 21.4%.   

8) Illinois: Median income of $65,318. State tax rate of 4.7%. Total tax rate of 21.3%.  

9) Hawaii: Median income of $60,531. State tax rate of 5.1%. Total tax rate of 21.2%.  

10) Colorado: Median income of $71,700. State tax rate of 3.4%. Total tax rate of 

21.16%.  

 
. . . And these states have the lowest tax rates 
 
And here are the 10 states with the lowest effective individual tax rates:  
(What do most of these have in common?) 
 

1) Florida: Median income of $54,375. No state income tax. Total tax rate of 15.7%  

2) Nevada: Median income of $54,796. No state tax. Total tax rate of 15.77%  

3) Tennessee: Median income of $55,245. No state tax. Total tax rate of 15.8%  

4) South Dakota: Median income of $55,597. No state tax. Total tax rate of 15.82%.  

5) Wyoming: Median income of $56,994. No state tax. Total tax rate of 15.9%.  

6) Texas: Median income of $58,229. No state tax. Total tax rate of 16%.  

7) North Dakota: Median income of $60,086. No state tax. Total tax rate of 16.1%.  

8) Alaska: Median income of $66,828. No state tax. Total tax rate of 16.9%.  

9) New Hampshire: Median income of $69,187. No state tax. Total tax rate of 17.3%.  

10) Louisiana: Median income of $52,496. State tax rate of 2.3%. Total tax rate of 

17.9%.  
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