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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 

 
 
Chart of the Week – 10-Year Yield: 
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Economic Calendar for Last Week: 
 

 
 
 
Economic Calendar for Next Week: 
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Highest probability of another rate hike is for December: 
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Mortgage rates over the last 30 years: 
 

 
 
10-Year vs S&P: 
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Weekly Performance: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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Global Liquidity is being removed from the market. 
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From Real Investment Advice: 
 
The Fed Rate Hike Won't Fix The Inflation It Targets - RIA 
 
Excerpt: 
 

    Market Brief – Fed Hikes Rates 

 
Unsurprisingly, this past week’s market action belonged to the Federal Reserve. On 
Wednesday, the FOMC delivered its first rate hike since 2023, lifting the funds rate to 
3.75%-4.00%. While the hike was widely expected, the 12-0 vote and the lack of rate 
cuts scheduled in 2027 shocked the markets. Furthermore, Kevin Warsh made clear 
that more hikes could follow. 
 
Stocks fell following the decision, but rallied sharply on Thursday. Friday was a sloppy 
trading day, as option expiration applied selling pressure to stocks early in the day, but 
stocks rallied back into the green by the close, with the S&P 500 closing Friday at 
7,637.76. For all the volatility, the market ended roughly where it began. The Dow 
finished at 51,778, the Nasdaq at 26,418, and the Russell 2000 at 2,874. 
 
The real story sat under the surface, in the sectors. Financials took the beating. The 
banks led the tape lower as the curve and the hike did their work, with Goldman Sachs 
and Bank of America each shedding roughly 8% on the week, the group’s largest 
weekly loss since March. Energy weakened a bit as crude prices fell back below 
$100/barrel. 

 

 
 

Cross-asset told the same tale. The 10-year Treasury yield finished the week hovering 
at the 5% mark, a level not seen in 19 years, and the 30-year held near 5.34%. WTI 
settled around $95.46 a barrel. Gold held near $4,420. The dollar firmed at the margin, 
and bitcoin rose to $81,190, a sign the broader liquidity trade has not yet cracked. 
Under the hood, though, breadth stayed poor, the advance carried by a handful of 
megacaps, while the average stock, and especially anything that borrows, lagged badly. 

http://www.breakpointtrading.net/
https://realinvestmentadvice.com/resources/blog/the-fed-rate-hike-wont-fix-the-inflation-it-targets/?utm_medium=email&utm_campaign=The%20Fed%20Rate%20Hike%20Wont%20Fix%20The%20Inflation%20It%20Targets&utm_content=The%20Fed%20Rate%20Hike%20Wont%20Fix%20The%20Inflation%20It%20Targets+CID_c027b277cf12169b588efc807ee8886c&utm_source=RIA%20Email%20Marketing%20Software&utm_term=SEE%20THE%20ENTIRE%20REPORT%20HERE
https://realinvestmentadvice.com/wp-content/uploads/2026/09/image-183.png


www.breakpointtrading.net 
 

While the underlying internals remain weak, the market continues to hold above key 
support levels. However, underlying investor sentiment took some damage. The latest 
AAII survey showed 53% of individual investors were bearish on the six-month 
outlook, a jump of roughly 14 points from the week before and the most 
pessimism since last spring. That is a reading that marks fear, not complacency, and 
fear is often a better friend to buyers than to sellers. The thread to carry into next week 
is simple. This tape now trades on two prices it cannot forecast: the price of oil and the 
price of money. Until one of them breaks lower, every rally is a rental rather than a 
purchase. 
 

   Technical Backdrop – Momentum Rolls Over, What Next? 

 
The bulls maintained control this past week, despite significant volatility and bearish 
headlines. The S&P 500 ended the week at 7,637.76 in index terms, which is not far off 
from where it started. The Fed’s rate hike knocked the index down toward 7,585 
midweek before Thursday’s and Friday’s rebound reclaimed the ground. The index still 
sits above both its rising 50-day and 200-day moving averages, so the primary uptrend 
that carried the tape to record highs all year remains intact, for now. What changed this 
week is not the trend. It is the conviction beneath it. 
 
Despite that, our overriding concern remains both breadth and momentum. While the 
market rolled over hard into Wednesday’s FOMC decision, the late-week snapback kept 
the weekly candle from closing ugly. Many will overlook this week’s price action, but 
it’s the fingerprint of a market losing its footing at the highs rather than one 
breaking out from them. 
 
As noted, we also remain concerned about breadth, which thinned as well this past 
week. With the banks and the rate-sensitive groups taking the brunt of the hit this past 
week, it was technology, AI-adjacent sectors, and the megacap complex that kept the 
market afloat. As we have noted many times before, when leadership narrows to a 
handful of names while the average stock struggles, the tape is more fragile than the 
index level would suggest. The weekly range was the widest in more than a month, the 
kind of expansion that tends to arrive at inflection points rather than in the middle of 
trends. 
 
 
 
 
 
 
 

Good Luck Trading… 
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