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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 

 
 

http://www.breakpointtrading.net/
mailto:danbyrd@comcast.net
https://stockcharts.com/pricing/index.html


www.breakpointtrading.net 
 

Economic Calendar for Last Week: 
 

 
 

Economic Calendar for Next Week: 
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As I suggested last week, inflation came in much lower than expected.  It may not last though 

with both commodities moving higher, especially oil, and the Base Effect in the short term 

likely to imply higher inflation, especially in the September report. 

 

 

 

PPI also came in much lower: 

 

The US Dollar, while trending higher, is still right near the 30-Year mid-point: 
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Breadth is still hanging in, especially for Small/Mid-Caps.  While the Tech/NDX is the 

weakest, there is no panic selling…  yet…  Key support at 7,400 (50 Day MA). 
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The S&P Bullish % Index is holding up while the NDX is weakening: 

 

Rotation is decidedly out of growth and into value: 
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Weekly Performance:  Out – Technology, In – Energy, Financials, Staples 
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Relative Rotation:  Financials & Healthcare, with Industrials, Staples & Real Estate gaining. 

 

Growth & Value continue to exchange places: 
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10-Minute Charts: 
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Expansion/Contraction: 

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 

Momentum Meltdown Catches Traders By Surprise - RIA 

Excerpt: 

    Market Brief – Momentum Breaks, Oil Spikes 

The headline number this week was boring, but the action underneath was not, as the 

momentum meltdown was tearing through the market’s most crowded trade. The S&P 

500 slipped about 1.5% to close at 7,457.69, the Nasdaq 100 gave back roughly 4%, 

and the Dow held up with a fractional loss. Look only at the index, and you would think 

nothing much happened. That would be a mistake. 

Underneath the calm surface, one of the most crowded trades on the planet came 

apart. Goldman Sachs’ high-beta momentum basket fell about 24% month-to-date 

through the first half of July, its worst stretch since April 2009. Morgan Stanley’s tech 

momentum index posted a 17-day rate of change of -35%, the worst reading in the 27 

years that desk has tracked it. Back in early June, I asked in “Parabolic Semiconductor 

Rally: What Breaks The Trade,“ what would finally crack the parabolic semiconductor 

and momentum complex. This week, we got the answer. 

The catalysts arrived together. China’s Moonshot AI unveiled Kimi K3, a 2.8-trillion-

parameter open-weight model that benchmarked close to leading US systems at a 

fraction of the cost, reigniting fears about the durability of the American AI premium. 

Chipmakers took the brunt. The Philadelphia Semiconductor Index dropped more than 

10% this week and now sits near a 20% drawdown from its June high, the level that 

defines a bear market. Marvell fell 20%, Arm dropped 17%, and Micron lost 13%. 

Then oil lit up. Renewed US and Iran strikes pushed WTI crude up roughly 14% on the 

week and Brent up more than 15%, handing Energy a 4.7% gain and the top spot on 

the sector board. Real estate, staples, and financials also finished green as yields fell 

on soft inflation readings. Overall, the damage was concentrated in one place. 

Technology lost 5.5% and stood alone at the bottom, while the average stock barely 

moved. 
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Cross-asset markets told the same rotation story. Gold slipped about 2%, silver 

dropped nearly 6%, and the dollar finished roughly flat. The ten-year Treasury yield held 

near 4.55% while the front end eased a touch. One bright spot for the consumer landed 

Friday, when the University of Michigan’s preliminary July sentiment reading jumped to 

54.4 from 49.5 as gasoline prices cooled earlier in the month. 

The thread to follow into next week is simple. Money is not leaving the market. It is 

rotating hard, and the tape will not settle until the crowd finishes repositioning. 

   Technical Backdrop – Coiling Below The Record 

Here is where the quiet-index story gets interesting for traders. The S&P 500 closed the 

week at 7,457.69, and that put it right on top of its 50-day moving average near 7,464. 

Call it dead flat against the line. The index still sits about 6.8% above its rising 200-day 

average near 6,985, so the primary uptrend remains fully intact, and it is roughly 2% 

below the June 2 record high of 7,620. 

Momentum on the index itself is neutral, not broken. The 14-day RSI reads 48.8, smack 

in the middle of its range and nowhere near oversold. The MACD is the wrinkle. It just 

rolled below its signal line for the first time since the April low, and the histogram 

flipped negative. That is a fresh bearish crossover. One crossover is not a sell 

signal, but it is exactly the kind of longer-term warning we watch for as a correction 

builds. 
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The contrast between the index and the factor is the whole point. The Momentum ETF, 

MTUM, fell about 6% on the week and printed a 14-day RSI of 41, far weaker than the broad 

market. The average stock barely flinched. The equal-weight S&P lost less than half a 

percent and actually tagged a fresh record high midweek, and the Russell 2000 held up 

better than the Nasdaq. When the cap-weighted index falls, but the median stock does not, 

the damage is narrow by definition. 
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So how do you trade it? The 50-day is the line in the sand. Therefore, a decisive hold 

keeps the burden of proof on the bears, and the first real test on a break sits at the mid-

July range low near 7,300. I would not chase the semiconductor and high-beta names 

lower into a knife that is still falling, and I would not short a market whose average stock 

is making new highs. This is a spot to rebalance risk, not to place a directional 

bet. Hold 7,464, and the rotation stays healthy. Lose it on volume, and the correction 

earns a wider berth. 
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What Actually Broke The Trade 

Four forces hit at once, which is why the move was so violent; the setup was a 

positioning problem. Momentum had been the undisputed king of 2026, and nearly 

everyone owned it, leaving no marginal buyer when selling started. The trigger came 

from leverage. In Asia, single-stock leveraged ETFs on names like SK Hynix had 

ballooned, and when the underlying prices dipped, those funds were forced to sell to 

maintain their 2x exposure, which fed a self-reinforcing unwind. Korea moved to halt 

new listings of these products midweek. 

On top of that, China’s Kimi K3 release cracked the assumption that US AI leadership 

was unassailable, and the oil spike from renewed Iran tensions revived a macro risk the 

momentum crowd had stopped pricing. The June index-rebalancing that had provided a 

price-insensitive buyer for winners like SpaceX and Marvell was gone. Take away the 

buyer, add forced sellers, and you get a washout. 
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The lesson of every crowded-trade unwind is the same. The factor that leads on 

the way up leads on the way down, and the exit door is always narrower than the 

entrance. 

 

 
 
 
 
 
 
 
 
 
Good Luck Trading… 
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