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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 
Economic Calendar for Last Week: 

 
 

Economic Calendar for Next Week: 
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Note the holiday next Thursday for Juneteenth. 

The Fed meets on Wednesday and is widely expected to keep rates steady. 

 

Friday the 13th lived up to its scary reputation with the market selling off hard.  But as I said in 

my Youtube video on Wednesday, it was ready to pullback anyway, just looking for a catalyst.  

Here is the Bearish Wedge I showed on Wednesday and said that it would likely resolve to 

the downside.  That was BEFORE the Israel/Iran news came out! 
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With an open gap between 5700 – 5800, also between the 50 & 200 MA, that is a likely target 

for a pullback. 

Here is what the remainder of June looks like from Stock Trader’s Almanac: 

 

With Options Expiration next Friday, the Max Pain will likely be to the downside, especially 

toward the end of the week.  I will do a Youtube video on this next Tuesday. 
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A couple of weeks ago I did an exercise showing that, since 2017, from the last week of June 

until July 15th is typically a Bullish period.  Here is an article from Stock Trader’s Almanac 

validating that data. 

 

Even after modest declines on June 11, the major indexes are still on track for above 

average post-election-year June gains. Historically, NASDAQ and Russell 2000 have 

outperformed in June and this year that tradition appears to be holding up once again. 

The biggest winner so far this June has been the small-cap Russell 2000, up nearly 4% 

as of the close on June 11. NASDAQ is second best with a solid 2.6% advance. DJIA, 

S&P 500, and Russell 1000 were up 1.4% to 1.9%.  

 

  

With mid-June approaching, and positive momentum beginning to show signs of 

waning, the market could be headed toward a brief bout of weakness as indicated in the 

above chart. However, any weakness, particularly from NASDAQ, could be an excellent 

setup ahead of its typical midyear rally. 
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Christmas in July: NASDAQ’s 12-Day Midyear Rally 

Tech’s influence in the market continues to grow and the market’s focus in early 

summer often shifts to the outlook for second quarter earnings of technology 

companies. In anticipation of positive results, over the last three trading days of June 

and the first nine trading days in July, NASDAQ typically enjoys a rally. This 12-trading-

day run has been up 31 of the past 40 years with an average historical gain of 2.5%. 

Look for this rally to begin around June 26 and run until about July 14. 

 

I also showed a binary indicator, the “Breadth Thrust”, a couple of weeks ago that has only 

fired 8 times in the last 20 years, with the most recent just this past May.  Historically this has 

lead to an extended rally.  So, once we get through the potentially choppy summer months, 

the market may resume its upward moves to new highs. 

Here is the indicator, along with some research I found showing the results of this binary 

signal.  This chart can be found on the website. 
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Here is the supporting data.  Look especially at the 6 and 12 month returns. 
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Weekly Performance Reports: 

 

Weekly Sector Performance: 
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Sector Rotation: 

 

VIX: 
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10-Minute Charts:  (Note the slope of the downtrend is steepening) 
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Bullish Percent Index:  
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Top 10 Best & Worst Large Caps for the Week:  (Note the Renewable Energy Stocks) 
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Top 10 Best & Worst Small/Mid-Caps for the Week:  (Note the Renewable Energy Stocks) 
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From Real Investment Advice (RIA): 

The Bull Rally Continues - RIA 

 

The market’s bullish trend continued this week, and it is rapidly approaching all-time 

highs. However, an Israeli strike on Iran early Friday morning sent stocks tumbling at 

the open, but as of midday, as I am writing this report, most of the initial decline has 

fully recovered. We noted that a correction or consolidation process is needed to work 

off some short-term overbought conditions. But, as seen on Friday, any pullback is 

quickly bought by investors chasing the market in the near term. 

As noted last week, we await a pullback to increase portfolio exposure further. 

However, given that sentiment and positioning measures are in the middle of their 

ranges, this suggests the bulls remain in control, and any substantial correction could 

take a while longer to occur. Let me repeat an essential statement from last week: 

“Critically, we are not looking for LOWER prices to add exposure. I am okay with 

paying higher prices. However, we are searching for a better risk/reward 

opportunity to add exposure. As such, a consolidation period that allows relative 

strength or momentum to cool off somewhat will provide a better buying opportunity 

than under current conditions. We already have sufficient exposure to the market to 

gain performance when markets rise, but deploying capital at these levels is more 

“risky” than I prefer.” 

If we measure risk/reward technically, there is more downside risk than upside 

potential. The market could reach all-time highs, about 2% above current levels. 

Conversely, it would take nearly a 6% decline to retrace to the 50-DMA. That is a 

negative 3-to-1 bet. Most poker players I know would not take those odds. As such, 

there is no compelling “bet” for deploying capital. However, with some patience and the 

willingness to sacrifice some short-term performance, we will get an opportunity where 

the risk/reward proposition improves markedly. Just not when most expect them. 
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However, the psychological weight of “missing out” on a bull rally that won’t seemingly 

stop is hard to fight in the short term. This is usually when most investors make their 

worst investment decisions. Patience is a virtue in this type of environment, but it is a 

tough commodity to come by. Those who have it tend to succeed, those who don’t, 

don’t. 

with the “herd” pushing markets higher, and now forcing professional investors to 

play “catch up,” this does not mean the markets won’t take a breather before continuing 

the bull rally. Risk appetite is approaching more elevated levels, historically arguing for 

a pause in the rally. 

 

Note the open gap between 5700 – 5800 that I also showed on Page 5 above. 
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Note the July highs the last 2 years and my comments above about the end of June to July 

15 historical trend. 

 

Good luck trading… 
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