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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 

 
 

 
 
Last week’s jobs report came in weak with the unemployment rate moving higher from 4.3% 
to 4.4%.  This indicates a weakening economy and the market reacted by continuing to sell 
off and is now below the key support of 6,800 on the S&P.  (see chart below) 
 
The next rate cut has now been pushed out to next September. 
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S&P Weekly chart: 
 

 
 

Daily YTD:   6,725 is BOTH a support and a Fibonacci level. 
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Next key report is CPI next week.  Looking at the “Base Effect”, it should provide cover to 
keep CPI from spiking too much higher.  However, the one dropping off this month is only half 
the size of last month’s.  That, combined with higher commodities, especially oil & gas, could 
create a surprise to the upside for inflation.  The next 3 after that are very small and will 
create a acceleration of inflation to the upside. 

 
 
Here is what commodities look like going into next week’s inflation report: 
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Looking at the trend for the S&P, the Medium Term broke down in early February, and the 
Long Term has now followed: 
 

 
 
The NDX broke down even earlier: 
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Keep an eye on the US Dollar.  It is at a place where it may continue climbing higher, which 
will impact Emerging Markets. 
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Here are 2 more charts to consider.  The first compares relative performance since 1/1/25,  
 

 
 
The 2nd shows relative performance vs the Total US Market (VTI), meaning, even though VTI 
is falling, if the other charts are moving lower, they are still UNDER performing the US Market 
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Weekly Performance: 
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Not a good sign when the top 4 sectors are in the lower quadrants: 
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10-Minute charts: 
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Breadth for the S&P 
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Top 10 Best & Worst Large Caps for the Week:  (Note how many ‘Best’ are Software and 
‘Worst’ are Semiconductors) 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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Last week I showed the relationship between Bitcoin and Software and how they are highly 
correlated.  This week here is the relationship between Software and Semiconductors (see 
above) and how divergent they have become.  They have begun to converge to the mean: 
 

 
 
Here is the VIX 
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From Real Investment Advice: 
 
Oppenheimer: The Risk Calculus Has Changed - RIA 
 
Excerpt: 
 

    Market Brief – Markets Navigate Military Conflict 

It was a brutal week on Wall Street. The S&P 500 finished at its lowest close since mid-
December, logging a 2.0% loss, its largest weekly decline in nearly 5 months. It now 
sits 3.42% off its all-time high from January 27. The headline catalyst was unmistakably 
geopolitical. The U.S. and Israeli strikes on Iran over the prior weekend sent 
shockwaves through global markets on Monday morning. Oil markets told a more 
persistent story. Brent crude surged to $90 a barrel by Friday from roughly $70 before 
the strikes began. The potential squeeze on corporate margins and the reigniting of 
inflation fears weighed on outlooks. 
 
But to pin the week’s losses entirely on the Iran conflict would be a convenient 
oversimplification. Beneath the geopolitical noise, two structural fault lines were quietly 
widening. First, the labor market. Non-farm payrolls fell by 92,000. We discuss this data 
more in the Key Catalyst section below. 
 
Second, and perhaps most underappreciated by retail investors, were accelerating 
cracks in private credit. Blackstone’s flagship $82 billion BCRED fund faced a record 
7.9% redemption request. That is roughly $3.8 billion in a single quarter. In response, 
Blackstone lifted its usual 5% withdrawal cap and injected $400 million of its own capital 
to meet obligations. Blue Owl Capital separately ended regular quarterly liquidity 
payments in its flagship retail-facing private credit strategy. Blue Owl opted instead for 
periodic payouts funded by asset sales. Then on Friday, BlackRock’s $26 billion private 
credit fund began limiting withdrawals amid rising redemption requests. That trifecta of 
institutional stress that, taken together, evokes uncomfortable echoes of 2007’s early 
credit market fractures. 
 
So, what actually drove the sell-off? The Iran conflict was the spark, but the kindling 
was already soaked. Weak employment data, a Fed paralyzed between stagflationary 
forces, and institutional-grade liquidity pressure in the $1.8 trillion private credit complex 
had been building for weeks before the first missile was fired. The geopolitical shock 
simply gave institutional sellers an orderly excuse to de-risk positions they were already 
uncomfortable holding. 
 
Heading into next week, traders should watch two things closely. First, whether oil 
prices consolidate below $90 or push toward the psychologically significant $100 level. 
Secondly, whether Friday’s jobs report prompts any Fed officials to shift tone toward 
cuts. Any hawkish hold stance combined with continued energy price pressure will keep 
equities on the defensive. The 200-day moving average on the S&P looms as the next 
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meaningful technical test. A break below would likely invite a more aggressive round of 
deleveraging.  
 
The Great Rotation: Technology’s Historic Reversal 
 
Over the past couple of months, we have discussed what Oppenheimer highlighted as 
one of the most significant sector-level developments in modern market history. That, of 
course, has been the massive rotation out of Technology stocks into the “value” sectors 
of Staples, Energy, Industrials, Materials, and Utilities. That rotation has led to one of 
the weakest relative periods for the market-cap-weighted index compared to the equal-
weighted index since the Pandemic. 
 

 
 
The narrative behind that rotation was driven by escalating anxiety over the returns on 
capital expenditures in artificial intelligence and fears that AI capabilities are disrupting 
existing software revenue streams faster than they are creating new ones. However, 
while that narrative lacks grounding in facts, it has been more of the “reflation” narrative 
that supported the rotation. That narrative assumes stronger economic growth, with little 
inflation, that keeps the Federal Reserve accommodative and improves earnings 
growth rates for the “asset-heavy“ companies involved in data center construction. 
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However, here is the problem. 
 
The reversal has been so profound that U.S. asset-heavy industrial stocks now trade at 
a price-to-earnings premium over asset-light technology companies. Oppenheimer 
noted that cyclical stocks outperformed defensive names for 14 consecutive trading 
sessions in late 2025, the longest such streak in over 15 years. As shown, the current 
valuations for Industrials, Energy, Materials, Staples, and Utilities are now trading at 
historical extremes (see my ‘Editor’s Note’ below DJB), with sector-level dispersion 
in the 99th percentile of historical norms. 
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Crucially, this rotation itself creates new vulnerabilities. Cyclical sectors, which are 
sensitive to the economic cycle, have now dramatically outperformed defensive sectors, 
and cyclicals trade at roughly the same valuation as defensives. That pricing dynamic 
leaves virtually no margin of safety if economic confidence wavers. 
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Editor’s Note:  Here is what I presented on my YouTube channel last week.  This is a rotation 
chart showing which Sectors perform best at the top of the market.  Look familiar? 
 

 
 
And here is how Wall Street has been rotating over the last 3 months! 

 
 
 

Good Luck Trading… 
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