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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 

 
 
As we head into September, here is the JP Morgan collar, which gravitates to the MidPoint: 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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The first of 2 key reports before the September Fed meeting is next Friday, Non Farm 
Payrolls.  Here is what the unemployment claims look like.  This could be another good report 
and might even come in at 4.0% for the unemployment rate (estimates are for 4.1%) 
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Here are the YTD Performance results of the Dividend Scans that I did at the beginning of the 
year.  These can be found on the website on the Portfolios page: 
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NVDA had a blow out quarter this week, and I would have thought it would take out the 
previous highs from May.  It gave a lot back on Friday. 
 

 
 
 
 
MRVL also had a great report, but the reaction was to the downside: 
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Here’s what semiconductors looked like on Friday: 
 

 
 
And here is Software: 
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The trend is looking weaker: 
 

 
 
Rotation continues into defensive areas: 
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The McCellan Oscillator for the Nasdaq also looking weaker.  This is a moving average of the 
Advance/Decline line. 
 

 
 
And the New Highs vs New Lows chart: 
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Here’s what Gold looked like before and after Warsh’ speech.  After a 17% run in 3 weeks, it 
gave back 5% last week, mostly after the speech. 
 

 
 
 
 
Here’s what it looked like on a 10-Minute chart so you can see what happened just on Friday 
after the speech. 
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Here is a continuation of the interesting article on AI Datacenters from last week, submitted 
by a subscriber: 
 
In Your Backyard: Jobs, Growth, and the Race We're Actually In | Mauldin Economics 
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Weekly Performance: 
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Growth & Value have taken complete 180’s 
 

 
 
Software and Semis also going in opposite directions: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: (Note how many are Software names) 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 
 
Druckenmiller Warning: The Bond Market Already Priced It - RIA 
 
Excerpt: 
 

    Market Brief – A Bond Scare 

 
If you look at the market headline, the bulls won this week. However, the internals told a 
different story with the S&P 500 closing Friday at 7,711.76, up 0.5% on the week, while 
the Nasdaq Composite added 0.9% to 26,402.42. Yet under that placid surface, the 
average stock lost ground. The equal-weight S&P slipped 0.4% while the cap-weighted 
index rose, and the Russell 2000 fell roughly 1.4%. Notably, only three of the eleven 
sectors finished green. 
 
Nvidia did the heavy lifting. Its blowout Wednesday-night report and a forecast for 70% 
fiscal-2028 revenue growth sent the stock up nearly 9% Thursday and dragged the 
index to a fresh record before Friday’s fade. The entire tape is now leaning on the AI 
complex, and the AI complex is now leaning on one earnings call at a 
time. Communication services, technology, and financials were the only sectors to 
advance. Health care, industrials, and energy led the laggards.  
 
However, the real story was in Wyoming as Fed Chair Kevin Warsh gave his first 
Jackson Hole address and refused to blink. He said this summer’s better inflation prints 
do not tell him underlying trends have “meaningfully improved,” and he committed, in 
his words, to a discipline rather than a decision. In other words, his rock-solid 
commitment to “no forward guidance” remained intact and provided no cover for a 
market pricing in cuts. 
 
Beneath the equity calm, the bond market is anything but. The long end refuses to 
come down with the 30-year sitting near 5.2%, not far from a 19-year high. This is even 
after Treasury doubled its long-dated buyback lots to $4 billion to steady the tape, which 
starts September 4th. As we discuss more below, Stanley Druckenmiller used the 
pages of the Wall Street Journal this week to call that intervention “price 
management” and to remind Washington that the long bond is the only fiscal 
disciplinarian we have left. 
 
Cross-asset performance told the same cautious tale. On Friday, gold fell 2.9% o 
roughly $4,530 after its strongest month in decades, WTI held near $83, and bitcoin 
slipped toward $77,700 as its mid-month squeeze unwound. This is a story about 
uncertainty over whether the Fed can successfully transmit its interest-rate signal back 
to the bond markets. 
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As I flagged two weeks ago in Record Highs: Should You Chase The Rally?, our 
money-flow breadth model had already pushed into extreme overbought territory and 
was signaling profit-taking, not chasing. Nothing this week changed that message. 
Watch participation, not the index, as we head into next week’s jobs data. 
 

   Technical Backdrop – Momentum Rolls Over, What Next? 

 
As noted above, the market remains within a stone’s throw of previous highs, but 
underlying momentum quietly rolls over. The S&P 500 finished the week at 7,711.76, 
about 1.1% below the record close of 7,796 set on August 13. The index sits 2.0% 
above its rising 50-DMA near 7,556 and a healthy 8.4% above its 200-DMA near 7,114, 
and the golden cross remains firmly intact. When looking solely at the trend, it remains 
a bull market. However, a look at the underlying momentum shows the cracks are 
appearing. 
 
Specifically, the 14-day RSI closed at 56.6, down from 58.6 a week ago and well off the 
overbought readings that accompanied the mid-August record. That reading suggests a 
more neutral condition, not stretched, and it leaves room in either direction. More telling 
is the MACD, where the signal line has rolled over; the MACD line at 41 is now sitting 
below its 51 signal, with a negative histogram. Furthermore, the histogram is narrowing 
rather than widening, so this is a loss of upside thrust, not the start of a 
breakdown. Price at the highs on fading momentum is how most short pauses 
begin, and occasionally how larger ones do. 
 

   Druckenmiller Warning: The Bond Market Already Priced It 

 
Recently, Stanley Druckenmiller wrote an opinion piece for the Wall Street Journal. 
The “Druckenmiller warning” hit on August 24, and within a day, the financial press 
turned it into a soap opera. Some of the headlines were “Mentor scolds 
protégé,” and “Billionaire slams the Treasury Secretary.” Then, the revelation that he 
wrote it with the help of AI somehow became its own headline. 
 
However, while the media was busy making headlines, the argument was lost. Stanley 
Druckenmiller did not forecast a debt crisis, nor pitch a trade. What he said was 
something difficult to fit in a headline, and it was something the bond market has 
already said for him. 

 
 
I won’t put the whole article here, but I encourage you to click the link above and read it. 
 
 
 
Good Luck Trading… 
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