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Newsletter for Week Ending 12/5/25 

NOTE: I am on a cruise vacation this week, so responses may be slower. 
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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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PCE last week was lower than expected, helping the market to avoid a selloff.  However, 
there doesn't seem to be a lot of conviction in the recent move higher on low volume. 
 
With rate cuts potentially coming on Wednesday, that could be the catalyst to send the S&P 
to 7,000 by the end of the year.  Then the “Santa Rally” begins on December 24 and we start 
the countdown of the January Effect (see chart below). 
 
“If” it gets to 7,000, that will be more than a 43% move from the April low.  Then the question 
becomes, is it sustainable into 2026? 
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The VIX seems to be cooperating lately as well, suggesting low volatility (selling) into the end 
of the year.  
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Weekly Performance: 
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Top 15 Industries for the week: 
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10-Minute Charts for the week: 
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Top 10 Best & Worst Large Caps for the week: 
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Top 10 Best & Worst Small/Mid-Caps for the week: 
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From Real Investment Advice: 

Bullish Case Or Bearish Backdrop - RIA 

Excerpt: 

    Market Brief – Rally Begins As Dip Buyers Emerge 

Markets opened in December with a surge in optimism as retail investors regained 

their “bullish spirit.” That improvement continues to build on the bullish case we 

discussed last week: 

“Seasonality, positioning, and trend still lean in favor of the bulls. December is 

historically one of the stronger months for equities, particularly when the market is 

already up by double digits year-to-date. Expectations for a December Fed rate cut, and 

a gradual cooling of inflation, support the “soft-landing” narrative, while corporate 

buybacks and under-invested managers create fuel for a “chase into year-end” if 

resistance gives way. With volatility easing and breadth improving, the path of least 

resistance near term remains higher if key support zones are maintained.” 
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The increase in optimism is also attributable to the significant policy pivot from the 

Federal Reserve. On December 1, the Fed officially ended its quantitative tightening 

(QT) program. The halting of the runoff of its balance sheet and the injection of fresh 

liquidity into financial markets are essential. We will discuss this more momentarily. But 

for investors, this change removed a persistent headwind and reignited expectations for 

a more accommodative stance in 2026. 

Speaking of Fed policy, the next FOMC rate decision is this coming week. The CME 

futures markets now reflect a very high probability of a 0.25% rate cut. Furthermore, 

expectations for further rate cuts in March of next year have risen. However, as 

discussed in last week’s brief, seasonality, dip-buying, and institutional positioning are 

already in play, and the removal of QT adds fuel to that narrative, helping to lift asset 

prices. 

Notably, there has been a shift away from stretched growth names toward lagging 

sectors, such as energy, financials, and healthcare, which has improved market 

breadth. That improvement is a necessary component of a more sustainable rally. 

However, much of the action still appears technical and remains inconsistent with 

bullish markets. 

 

Next week, the focus will shift toward confirmation as the markets closely scrutinize the 

Fed’s commentary for clues on the timing and scope of further rate cuts. Liquidity 

indicators in repo markets and short-term funding will also be critical. If those stay 

stable, the rally could continue. Lastly, economic data, particularly inflation and 

employment figures, the first since the Government shutdown, will also play a role in 

shaping expectations. 
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For now, the rally has legs, but once we enter 2026, the fundamentals will need to 

improve to sustain it. 

   As The Year Ends, What Does 2026 Hold 

Markets have reached a crossroads. Investors are staring down two sharply opposing 

narratives as 2025 comes to a close. On one side, there’s optimism: the Federal 

Reserve has ended quantitative tightening, liquidity is rising, and key sectors are flush 

with capital. On the other hand, significant risks remain unresolved: narrow market 

leadership, elevated valuations, growing household stress, and deepening concerns in 

the credit market. 

These are all things we have discussed previously, but the split reflects more than 

market noise. It’s a clash between structural bullish support and underlying economic 

fragility. While both cases are grounded in data and each carries significant implications 

for asset allocation, risk management, and long-term investment outcomes, they are 

equally essential to consider. 

As we will discuss, the bull case leans heavily on liquidity, fiscal support, and renewed 

investment. The return of easy monetary conditions, a shift in political leadership 

favoring tax cuts and increased spending, and massive capital expenditure 

commitments by the largest U.S. companies paint a picture of continued upside. If 

those forces hold, equities could continue to grind higher, lifting all sectors or at least 

sustaining current valuations. 

Conversely, the bear case warns that the fundamentals are fraying beneath the surface. 

Household debt is rising, delinquencies are increasing across income brackets, and 

private credit markets are displaying early warning signs. Meanwhile, the rally remains 

narrowly focused on a few mega-cap stocks tied to artificial intelligence. If those names 

falter, the broader market could quickly give up its gains. 

 

 

 

 

 

 

Good luck trading… 
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