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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 

 
Economic Calendar for Next Week: 
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Evolution of Atlanta Fed GDPNow real GDP estimate for 2026:Q2 = 1.3% 
Quarterly percent change (SAAR) 
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CPI and PPI report next week.  Here is the “Base Effect” for last month.  There is a normal 
one dropping off in the July report, which should keep CPI steady depending on commodities, 
especially oil (see next chart).  Notice in the September report there is a very small, almost 
negative one that drops off, which will make inflation seem like it is going higher. 
 

 
 
For commodities, they have all dropped significantly in June, especially oil.  This “should” 
help with a lower CPI reading.  But look what is happening in July so far. 
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Stockcharts has a cool feature that groups key economic indicators together and lets you 
then see the relative performance over various periods.  Here are the inflation data ranked by 
1 year performance descending.  Look at #1 & #5: 
 

 
Here is GDP.  Excluding Covid, we are back to 2016 levels and dropping fast.  This is one of 
the key reasons I think the Fed will cut before they raise. 
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Here are the jobs numbers ranked by YTD performance.  Employment still strong. 
 

 
 
Unemployment Rate still declining. 
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Key assets to keep an eye on: 
 

 
 
Bitcoin still in a persistent downtrend, but showing signs of life recently: 
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The VIX continues to behave.  Keep an eye on the Put/Call Ratio (CPCE).  After hitting an 
area that sometimes marks a rally, it has started to drop (meaning more Calls than Puts). 
 

 
 

Vertical lines at the 2 recent bottoms on March 30 and June 10: 
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For international, while YTD the US vs International is slightly lagging, more recently is may 
be reversing: 
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Weekly Performance: 
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Growth vs Value: 
 

 
 
 
 
 
 
 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 
 
Big Bank Earnings Kick Off Earnings Season - RIA 
 
Excerpt: 
 

    Market Brief – Mega-Cap Tech Retakes The Lead 

 
The tape flipped its script this week. As we noted two weeks ago, we rotated back to 
the mega-cap growth stocks. Since then, the mega-cap complex grabbed the wheel 
again and dragged the index within a whisker of a new record. The S&P 500 rose 
1.38% to close Friday at 7,575. That leaves it less than 1% below the June 2 all-time 
high of roughly 7,612. The Nasdaq Composite added about 1.8%, and the winners were 
exactly the names you would guess. 
 
Meta Platforms exploded 14.5% on the week. Nvidia tacked on 7.8%. That is where the 
fuel came from, and the breadth numbers prove it. The Dow slipped 0.30%, the Russell 
2000 fell 0.53%, and the S&P 500 Equal Weight index dipped 0.18%. Read that again. 
The cap-weighted benchmark climbed while the average stock went nowhere or lost 
ground. That is the opposite of the broadening we flagged in last week’s discussion of 
the rotation. Narrow leadership is back. 
 
The macro backdrop is where things get interesting. June payrolls came in at just 
57,000, roughly half of what economists penciled in. Furthermore, the unemployment 
rate ticked to 4.2%. Softer labor data would normally be a warning, yet the market 
cheered it, because it pushed the odds of a September rate cut up toward 80%. 
 
The problem is that inflation refuses to cooperate. May CPI ran at 4.2% year over year, 
up from 3.8% in April, so the Fed is staring at a slowing job market and sticky prices at 
the same time. Energy led all sectors, up 3.31% on firmer crude, while technology 
gained 2.93%. Defensives lagged badly, with materials, health care, and staples all 
lower. 
 
Across assets, the 10-year Treasury yield backed up to 4.54% from 4.49% a week 
earlier, a quiet reminder that the bond market is not fully sold on those cut odds, and 
the VIX stayed becalmed near 15.7. Calm tape, hot inflation, cooling jobs. That 
particular combination rarely coexists for long without one of the three forcing the other 
two to move. 
 
Into the coming week, watch whether the mega-cap bid is a durable leadership shift or 
a one-week head fake. If Meta and Nvidia are doing all the heavy lifting again, the index 
can print a new high while most portfolios feel left behind. That gap between the 
headline and the holdings is the story I would keep front and center. 
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   Technical Backdrop – Coiling Below The Record 

Price closed Friday at 7,575, sitting 1.86% above its rising 50-day moving average near 
7,429 and a healthy 8.7% above the 200-day average at roughly 6,960. Both averages 
slope higher, and the price is above both. That is a bullish structure, full stop. The 14-
day RSI reads 59, which is firmly neutral with room to run before it flashes overbought, 
and the MACD remains in a positive posture with the signal line trailing below. 
Momentum is constructive, not stretched. 

 
The wrinkle is under the surface. This week’s advance was driven by a handful of 
names while the equal-weight index and small caps slipped, so the momentum you see 
on the chart is thinner than it looks. We have maintained equity exposure at target 
weight in our models since April 17, and this is precisely the tape that argues for 
discipline rather than taking on fresh risk. When the generals march, and the troops sit, 
you respect the trend, but you tighten your stops. 
 
Volume told the same story as breadth. The push toward the highs came on 
unremarkable participation, and the new-high lists were dominated by the same 
technology and communication-services names that led the tape all week. That is not 
the broad thrust you want confirming a durable breakout to fresh records. At nearly 9% 
above the 200-day average, the index is not dangerously stretched, but it is closer to 
the top of its typical band than the bottom, which is another argument for buying 
pullbacks rather than chasing breakouts. It does not break the uptrend. It lowers the 
quality of it. 
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The line that matters most next week is 7,612. A clean, high-volume breakout above the 
June record clears the runway toward 7,700 and keeps the trend intact. A failure right at 
the old high, especially on the same narrow breadth we saw this week, would set up a 
pullback to the 50-day average, and that is the level I would be watching for a low-risk 
entry rather than chasing strength into resistance. 
 

  Key Catalysts Next Week 

 
Two storylines collide next week, and both land on the same days. The macro question 
is whether June inflation confirms the reacceleration we saw in May, and the market 
question is whether the big banks validate the earnings optimism baked into financial 
stocks. The marquee event is Tuesday’s CPI report at 8:30 a.m. ET. Consensus looks 
for a cooler headline near 3.5% year over year, but the Cleveland Fed nowcast is 
tracking closer to 4%. That gap is the whole ballgame for the September rate-cut 
narrative. 
 
PPI follows on Wednesday, retail sales and jobless claims hit on Thursday, and Friday 
brings housing starts and the first read on July consumer sentiment. Anything that 
reinforces sticky inflation while the labor market softens revives the stagflation worry we 
have written about all spring. On the earnings side, the money-center banks open the 
Q2 season, and their commentary on credit and the consumer will set the tone for 
everything that follows.  
 
The single most market-moving event is Tuesday’s CPI, and the asymmetry is what 
makes it dangerous. A cool print near 3.5% lets the September-cut trade run and likely 
pushes the S&P through its record. A hot print with a 4-handle would force the market 
to reprice the Fed in a hurry, and that is the outcome that would do the most damage to 
a tape already leaning on just a few names. 

 
Good Luck Trading… 
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Editor’s Note:  This is the reason the S&P gains 9 

– 10% annually over the long term.  The weak 

companies are removed and strong companies are 

added, so it is DESIGNED to always go higher! 
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