
www.breakpointtrading.net 
 

Newsletter for Week Ending 9/25/26 

 

 

 

http://www.breakpointtrading.net/
https://www.youtube.com/channel/UCqXRc4FJdhjz1ImXWwsrwSw


www.breakpointtrading.net 
 

 

 

 

Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 

 
 
Chart of the Week:  10-Year Yield 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 

 
 

Unemployment Rate is forecast to increase to 4.2%, but I’m not convinced. 
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Here is what unemployment claims look like for next week’s report.  Claims continue to 
accelerate to the downside (ie fewer claims).  In the 2nd image you can see how both 
Continuing and Initial Claims are still falling fast. 
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Looks like the best chance for another rate hike is moving to January. 
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This chart illustrates just how strong this market has been.  With manufacturing coming in 
strong this week and unemployment likely to stay low, the economy is still humming along. 
 
This is a Monthly chart.  The bars below are momentum bars and shows momentum 
continues to improve (Light Blue).  The price is in a Bearish Wedge, which WILL break to the 
downside…  eventually…  but this could continue higher well into next year. 

 

  
 
As we close out the quarter next week, the JP Morgan Collar is behaving nicely. 
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The Japanese Carry Trade is also behaving as the Dollar/Yen stays below 160 and the 
spread continues to rise. 
 

 
 
The US is still outperforming other international markets so far. 
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Weekly Performance: 
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10-Minute Charts: 

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

 
 
 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

 
 
 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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Breadth still looks weak across the board, even as the index marches higher: 
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From Real Investment Advice: 
 
Jefferies Sets 9000 Market Target: Everything Must Go Right - RIA 
 
Excerpt: 
 

🏛️ Market Brief – Stocks Shrug Off A 5% Treasury 

 
The S&P 500 gained 1.2% this week to close at 7,744.64. That leaves the index up 
13.1% for the year and just 0.7% shy of its August 13 record close of 7,798.99. While 
that is a bullish headline, the real story was in the bond market. The 10-year Treasury 
yield climbed from 5.01% last Friday to 5.18% on Thursday, then touched 5.225% 
intraday on Friday, the highest level since 2007 and a move of more than 20 basis 
points in a single week. Meanwhile, the 30-year hit 5.50%, the highest level since 2004. 
Bond volatility jumped too, with the MOVE index rising from 80 on Tuesday to 104 on 
Thursday. 
 
What pushed yields higher was an economy running hot. S&P Global’s flash composite 
PMI jumped to 58.4 in September from 56.0. Output grew at the fastest pace in more 
than five years. Initial jobless claims also fell to 197,000, near levels last seen in the late 
1960s. Markets now price roughly a 70% chance the Fed hikes again in October, 
up from about 50% a week ago. In other words, the same strength that supports 
earnings is pushing the discount rate higher. 
 
Consumers tell a different story. The University of Michigan’s final September sentiment 
reading fell to 48.1, a four-month low. Year-ahead inflation expectations rose to 4.6%, 
up from 3.4% before the Iran conflict, and gasoline near $4.50 a gallon is doing that 
damage. Crude offered some relief on Friday. WTI fell to $91.96 as U.S. and Iranian 
officials discussed reopening the Strait of Hormuz, but Brent still hovered near $100. 
 
Under the surface, the week was narrow. Technology gained 3.6% and communication 
services added 1.9%, while utilities fell 4.3% and energy dropped 3.8%. Seven of 11 
sectors finished lower, and the index still rose because technology carried 
it. Meanwhile, the equal-weight S&P 500 fell 1.1% against a 1.2% gain for the cap-
weighted index. Small caps slipped 0.8%, and real estate lost 2.2%. Such is what a 5% 
“risk-free” rate does to the rate-sensitive corners of the market. 
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Earlier this month, in September Market Weakness: The Setup Has Teeth, we 
warned that late September is historically the weakest stretch of the year. The 
weakness showed up, just earlier than the calendar suggested. From its September 3 
close, the index fell 2.5% to the September 16 low of 7,551.81. It has since rallied 2.6% 
off that low. So far, the back half of the month has been the stronger half, which isn’t 
what the seasonal data pointed to. 
The thread to follow next week is simple. Stocks have ignored the bond market for two 
weeks. Wednesday’s PCE report and Friday’s payrolls will test whether they can keep 
doing so. 
 

   Technical Backdrop –  Momentum Turns Up, Breadth Doesn’t 

 
The S&P 500 closed Friday at 7,744.64, up 1.2% for the week. It sits 1.4% above its 50-
DMA at 7,636 and 7.5% above its 200-DMA at 7,205. The 20-DMA at 7,673 is rising 
just beneath the price. Since early August, the index has traded in a range between 
roughly 7,550 and 7,800 on a closing basis. Friday’s close put it back near the top of 
that range, less than 1% below the August 13 record. Holding near the highs while the 
10-year pushed above 5.2% is constructive price action. 
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The week itself did most of its work on Monday. The index jumped 1.5% as AI names 
rallied and oil eased, gave back 0.75% on Wednesday as yields spiked, then added 
0.5% on Friday. Buyers stepped in on each dip, and that matters. A market that refuses 
to break on bad news usually has more upside left. 
 
Momentum improved meaningfully. The 14-day RSI climbed to 56.8 from 50.7 a week 
ago, neutral territory with plenty of room before overbought. The MACD crossed back 
above its signal line on Monday. It now reads +18.9 index points against a signal line of 
+10.8. That’s the first MACD buy signal since August 3, and it argues for a test of 
the record high. Resistance is well defined, though. The upper Bollinger Band sits 
near 7,791, almost exactly on top of the record close, so the 7,790 to 7,800 zone is 
where sellers are most likely to show up. 

 

   Jefferies Sets 9000 Target For Market: Everything Must Go Right 

 
In this week’s Daily Market Commentary, we flagged the growing chorus calling for 
9,000 on the S&P 500. The most detailed version comes from Jefferies, which now 
sees 9,000 by the end of 2027. With the index closing at 7,764.64 on Tuesday, that’s 
another 15.9% from here. Jefferies isn’t alone, either. FactSet’s bottom-up analyst 
target sits even higher at 9,261. In a matter of weeks, the S&P 500 9,000 target went 
from a bold call to the “consensus” view. That’s exactly why it deserves a closer look. 
 
What Jefferies’ S&P 500 9,000 Target Actually Assumes 
 
Jefferies’ price target of 9000 certainly is encouraging, until you strip away the 
headlines and focus on the math. Price equals earnings times whatever investors will 
pay for those earnings. Jefferies spells out its math plainly: $450 in 2027 earnings per 
share at 20x. That assumes 20.8% earnings growth next year, on top of a 2026 
estimate of $373 that already sits above the Street. Its bear case is 6,900, and its bull 
case is 10,500. 
 
However, this is where it gets interesting. Consensus 2027 earnings currently sit at 
$419.53, up 10% from roughly $381 in May. At Tuesday’s close, the market trades at 
about 18.5 times that number. Getting to 9,000 requires either a 16% expansion in 
the multiple or another 7% of upward revisions on top of the ones we’ve already 
had. Neither is impossible. Both require the current trend in estimates to keep running, 
and that’s the assumption worth testing. 
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Editor’s Note:  I encourage you to read the full article. 
 
I have covered this before on my YouTube channel, but it’s worth repeating here. 
 
Using the Rule of 72, if you take the average annual return on the S&P of 9%, that means it 
would double in 8 years, or 96 months.  The end of 2027 is 15 months away or about 16% of 
that timeframe. 
 
So, 9,000 minus the start of 7,765 = 1,235 points by the end of 2027. 
 
If you add 16% (Rule of 72) to 7,765 you get…  9,007! 
 
I have shown on my channel taking any random point in the current secular bull market and 
doubling it in 8 years has been the case since 2009, and many times more. 
 
So, saying 9,000 by the end of 2027 is not a bold prediction, it is just how the market should 
move in a Secular Bull market. 
 
 
 
 
 
 
 
 
Good luck trading… 
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