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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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Inflation came in lower than expected last week, which had a dramatic effect on the 10-Year 
yield.  Here is the “Base Effect”, which is a 12-month rolling average of CPI.  When a large 
one drops out of the average, like this month, CPI goes down.  Notice what happens after 
April this year when big ones start dropping out for the last 6 months of the year.  CPI 
(inflation) will look like it’s dropping off a cliff and the conversations then will be about 
DEFLATION! 
 

 
 
Here is the 10-Year: 
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Improving global liquidity would have these all going lower. 
 

 
 
Foreign Markets vs US Total Market: 
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Risk Off steepens! 
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Weekly Performance: 
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Compare the above 2 charts with the historical view of markets.  Notice the Sectors that are 

near market tops! 
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10-Minute Charts for the Week:  (notice the round trip on Friday!) 
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Top 10 Best & Worst Large Caps for the Week:
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 

Financial Nihilism & The Trap Young Investors Are Walking Into - RIA 

Excerpt: 

The article from the Wall Street Journal titled “Why My Generation Is Turning to 

Financial Nihilism” by Kyla Scanlon argues that Gen Z is embracing high-risk financial 

behavior out of despair and detachment. Of course, it is essential to recognize that 

Kyla, although well-intentioned, is a young twenty-something influencer with limited 

real-life experience, and sees things for “her generation” through a very narrow lens 

of “recency bias.” 

Let’s start with understanding that “Financial Nihilism” is a term used to describe an 

attitude where people believe financial decisions are meaningless because the system 

is rigged, the future is hopeless, or traditional paths to wealth are broken. The 

term “Financial Nihilism” was first coined in 2020 by Demetri Kofinas, a podcaster, who 

used it to describe his belief that speculative assets lack intrinsic value, driven by a loss 

of faith in traditional economic systems. 

However, while this phrase has gained popularity in recent years, particularly following 

the GameStop short squeeze, crypto mania, and the rise of meme trading, it 

disappeared when all of that collapsed in 2022. However, after three years of 

unprecedented market gains in every asset class, from stocks to cryptocurrencies to 

precious metals, “Financial Nihilism” has resurfaced to rationalize “speculative 

excess” and justify abandoning long-term investment strategies that have 

withstood the “sands of time.” 

While Kyla produced a bombastic article to gain social media exposure by suggesting 

that Gen Z and Millennials no longer believe in saving, investing, or following traditional 

financial paths, the data shows something very different. 

• Over half of Gen Z holds investments in traditional financial products, 

according to FINRA and the CFA Institute. 

• A 2023 Vanguard report showed Gen Z participants in retirement plans were 

increasing contributions, not fleeing traditional investing. 

• Charles Schwab’s Modern Investor Study found Gen Z prefers low-cost ETFs 

and index funds, strategies built around long-term returns. 

• Pew Research data shows that Gen Z and Millennials are investing at earlier 

ages than previous generations. 

None of these behaviors is nihilistic. They are practical and reflect economic 

constraints, not philosophical despair. 
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Yes, there is undoubtedly a pool of young investors throwing “caution to the wind” and 

aggressively investing in speculative assets to “get rich quick.” But even my children, at 

the ripe old age of 22, think they are unique and different and that no one understands 

their challenges. We parents, of course, have “no idea” about their situation. Of course, 

this is the problem with our youth who have no real-world experience or a sense of 

history. We, the “old people,” were the ones speculating on Dot.com investments in the 

late 90s, just before it all went bust. As I wrote in“Retail Investors Flood The Market,” 

“Is it 1999 or 2007? Retail investors flood the market as speculation grows rampant with 

a palpable exuberance and belief of no downside risk. What could go wrong? 

Do you remember this commercial? 

 

That commercial aired just 2 months shy of the beginning of 

the “Dot.com” bust. We “youngsters” at the time thought Warren Buffett was an idiot 

for avoiding technology stocks because “he didn’t get it.” 

Turns out he was right. 

But that wasn’t the first time that we youngsters had to learn the risks of 

chasing “hot investments,” and why “this time is NEVER different.” The following 

E*Trade commercial aired during Super Bowl XLI in 2007. The following year, the 

financial crisis set in, markets plunged, and once again, investors lost 50% or more of 

their wealth by refusing to listen to the warnings. 
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Why this trip down memory lane? (Other than the fact that the commercials are 

hilarious to watch.) Because what is happening today is NOT “Financial 

Nihilism,” it is the typical outcome of exuberance seen during strongly trending 

bull market cycles. 

While young people, like Kyla, may think that “this time is different,” they lack the 

historical experience to support such a conclusion. Ask anyone who has lived through 

two “real” bear markets, and the imagery of people trying to  “daytrade” their way to 

riches is all too familiar. The recent surge in speculative excess, leverage, and 

greed is not a new phenomenon. 

 

With that said, let’s examine the issues with Kyla’s article and why “Financial 

Nihilism” is a myth. 

Since 2016, the volume recorded at platforms that match orders from brokerages, a 

proxy for retail activity, has posted its third consecutive annual increase, rising by 15%. 

Meanwhile, the average daily volume of US-listed stocks has been ~12.0 billion shares 

since 2019, which is ~75% above the levels seen over the prior six years. Most notably, 

just over the last 12 months, daily volume has averaged a massive 16.7 billion shares. 
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Yes, retail investors are piling into the market. But why wouldn’t they after watching 15 

years of market returns that are 50% above historical norms, and seeming “no risk” for 

speculative activities? 

Kyla suggests that existential dread leads young people to treat the market like a 

casino. The idea is that if nothing matters, risk doesn’t either. This is the article’s 

weakest argument. While social and economic pressures are real, they are not driving 

widespread self-destruction. They are driving innovation in how people build and 

manage their wealth. 

The idea behind this line is that young people, facing what feels like a bleak financial 

future, are throwing caution to the wind to gamble on crypto, options, and meme stocks 

to build wealth fast, rather than creating “lasting wealth.” This is where the term “YOLO 

trading” comes in, making aggressive bets with the mindset that there’s nothing to lose. 

However, as noted above, there is certain logic to that mindset, given that over the last 

15 years, every market downturn has been met by either fiscal or monetary 

interventions. Repeated bailouts of bad investment decisions have created a “moral 

hazard” in the marketplace. 
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There’s truth here, but only part of it. 

Yes, a subset of young investors is engaging in reckless speculation. They take on 

excessive risk, invest in volatile assets, and often trade on hype rather than 

fundamentals. Many borrow money to do it. This group exists, and their outcomes won’t 

be good. Some will lose money, and likely most will wipe themselves out entirely. The 

market is unforgiving when paired with leverage, inexperience, and emotional trading. 

Here is a great example of the “YOLO” trading fallacy. Since the end of the “Meme 

Stock” craze in 2021, retail investors on Robinhood have made no money, even after 

accounting for the $4-5 billion wipeout in the January rout. That’s 5 years of their 

investing time horizon gone, whereas just investing in the S&P 500 index would have 

produced far superior results. 
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But this behavior doesn’t define the generation. It represents the tail end of the 

distribution—the loudest, not the largest. 

What’s left out of Kyla’s article is what happens after the eventual realization 

that “trading” is a losing exercise over the long term. Early losses are the price of 

financial education, and, hopefully, if they survive financially, they will change their 

approach and revert to more traditional principles that have endured over the 

decades. In other words, they grow up and learn from the experience just as every 

great investor in history has. 

The future is not doomed. But it is fragile for those who ignore risk. Financial outcomes 

depend on staying in the game long enough to benefit from compounding. If you blow 

yourself up in your 20s, you lose that opportunity. 

The lesson is simple. Speculation is fun while you are winning, but that is not “Financial 

Nihilism.” It is simply greed masquerading as investing. However, the people who win in 

the long term are not gamblers. They’re grinders. They keep costs low, automate 

savings, and make decisions that allow them to survive market cycles. That’s not as 

flashy as YOLO trading, but that is how wealth is built. 

 

 

Good luck trading… 
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