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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
 

 
 

Economic Calendar for Next Week: 
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After a lower unemployment rate and a tame inflation report, the odds of a September rate 
hike are diminishing.  However, there will be 2 more reports before the Fed meeting.  Warsh 
will speak at Jackson Hole in 2 weeks (August 27 – 29). 
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After hitting all-time highs (again) on Thursday, the trends still look strong, although Money 
Flow is weakening. 
 

 
 
NDX is still in catch up mode: 
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While the Bullish % Index for both look very strong, they are also becoming over-bought: 
 

 
 

And the VIX is not suggesting a top…  yet… 
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The Secular Bull still looks strong! 
 

 
 

And Bitcoin is no longer correlated to the NDX: 
 

 
 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

The 10-Year Yield continued its climb higher last week, getting right to the top of the 2 ½ year 
channel.  It is getting dangerously close to the key 5% level and eventually this will impact 
equities. 
 

 
 
 
Gold is just beginning to outperform the S&P again: 
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Also the Dollar: 
 

 
 
 
Watch the Dollar/S&P relationship.  They are usually inversely correlated.  If the Dollar starts 
to rise, it will imply that stocks may go down. 
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Weekly Performance: 
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YTD Performance: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 

 

 
 
Safe Harbor Marinas (owned by Blackstone Infrastructure) entered into a definitive 
agreement to acquire MarineMax in an all-cash $1.5 billion deal, paying $53 per share. 
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From Real Investment Advice 
 
Record Highs: Should You Chase The Rally? - RIA 
 
Excerpt: 
 

    Market Brief – Record Highs And A Friday Wobble 

 
This past week, stocks pushed to a fresh record, then gave a little back on Friday as 
inflation came in softer-than-expected. Both CPI and PPI prints cooled the case for a 
September rate hike, and Friday’s weak retail sales report and a softer read on 
consumer sentiment nudged the index down about 0.2% into the close. 
 
The numbers, however, were good. The S&P 500 added 0.4%, its third straight weekly 
gain. It finished at 7,785.76, roughly 13% higher year over year. The Nasdaq eked out a 
0.1% gain to 26,729.16, with Communication Services and Technology leading again, 
powered by AI and memory names. The Dow was the laggard, off 0.6% on the week to 
53,732.41, and the small-cap Russell 2000 finished roughly flat near 3,055. Energy was 
the soft spot at the sector level even as crude firmed, and the run to record highs was, 
once again, a tech-driven affair. 
 
Under the tape, the bond market did the talking. The 10-year Treasury yield ticked up to 
4.69% as oil prices rose, but the soft data pulled the “Fed on hold” story forward, 
pushing the 2-year toward 4.13%. Volatility stayed asleep, with the VIX pinned near 
14.6. That is a market priced for calm heading into a data-heavy and seasonally rough 
stretch. It is exactly the tension we take up in this week’s main story. 
 

   Technical Backdrop – Pinned and Stretched 

 
There is nothing bearish about the tape, and the overall trend could not be much 
cleaner. The S&P 500 sits above every major moving average and above a rising 200-
day line it has not closed beneath since April. That is a healthy, intact uptrend, and it 
deserves respect. The problem is not the direction, but the distance from the longer-
term trend, which is more concerning. As is always the case, deviations above the long-
term trend eventually “revert to the mean.” We see it almost every year. 
 
At Friday’s close, the index sat roughly 10% above its 200-day moving average. That is 
one of the widest gaps of this entire cycle, and it sits about 3.7% above the 50-day line, 
too. Add our Money Flow and Breadth Indicator at 80%, with 72% of members above 
their own 200-day average. This market has done a lot of work in a short window. 
Friday’s quiet fade from record highs is the kind of small caution flag that shows up 
when a tape gets this extended. 
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Look at the ceiling first. Price is pressed right against its own record highs, with 
Thursday’s 7,801 close and 7,817 intraday high just overhead. Above that sits the 
round 8,000 mark, which also happens to be Goldman’s year-end target. Round 
numbers act like magnets until they act like ceilings, so that’s where sellers tend to dig 
in. The floor sits much further away. First support is the 20-day line near 7,585, then the 
50-day line near 7,510, both comfortably below Friday’s close. The takeaway is the 
asymmetry. There’s little cushion above, and plenty of open air below, down to those 
averages. 
 

   Record Highs: Should You Chase The Rally 

 
Last week in the Bull Bear Report, I flagged that our Money Flow and Breadth Indicator 
had pushed into extreme overbought territory. This week, it pushed even further. 
“As of August 14, 2026, with the S&P 500 at 7,785.76, the Money Flow Breadth Ratio 
(MFBR) stands at 80% and rising, versus 75% the prior week – a 15 percentage-point 
increase over the trailing four weeks.  
 
This places the indicator in extreme overbought territory (75% or higher). The raw 
breadth signal still reads BUY, but the MFBR is a contrarian indicator at 
extremes: readings this stretched have historically been followed by below-
average forward returns, so the model treats this as a caution flag rather than a 
green light to add risk.“ 
 
 

One final chart from me from the website.  Earnings are NOT slowing down. 
 

 
 
 
Good luck trading… 
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