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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
 

 
 
Chart of the Week: 
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Economic Calendar for Last Week: 

 
 

Economic Calendar for Next Week: 
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S&P: 

 
 

NDX: 
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When the Staples Sector (SLP) is falling, the market is usually moving higher.  When XLP 
reverses and moves substantially higher during the month it is time for caution.  We are only 
½ way through the month so far. 
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Weekly Performance: 
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Two Weeks Ago: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 

 
 
 
 
 
 

 
 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

Here is something interesting.  I talked about this way back in May and said at the time that 
companies would start pulling back on AI in Q4 or Q1 of 2027.  Looks like it’s starting. 
 

 
 

 
 
If you want to review the video I did on May 26, you can find it in the Playlist section of the 
YouTube channel (Channel link at the top of this newsletter), or click here: 
 

https://youtu.be/MOIBG2iMUp4?si=3WI-xPZxw_YCJ8RB 
 
 
 
Also, sent to me from a subscriber (Thank you, Jeremy!), here is a VERY interesting video 
explaining the AI buildout, in particular the funding, and it sheds light on the recent selloff, 
especially in NeoCloud stocks like CRWV, NBIS and IREN. 
 

https://www.youtube.com/shorts/tGrMe2nie1U 
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From Real Investment Advice: 
 
Pimco Sees A 6% 10-Year. Here’s Why "Bad Inflation" Caps Yields - RIA 
 
Excerpt: 
 

    Market Brief – Earnings Season Opens On A Raised Bar 

 
The market sold off hard to finish the week. The S&P 500 fell 1.09% on Friday to 
7,659.44, closing the week down 1.95%, its worst week since June. The Nasdaq 
Composite fared worse, dropping 2.15% Friday and 4.48% for the week. Meanwhile, 
the Dow eked out a 0.67% weekly gain, and the Russell 2000 lost 3.05%. That split tells 
you most of what you need to know about what happened: there was a continued 
rotation from growth and risk to value and safety. 
 
The selling was concentrated and professional. The trigger was a scare about how the 
AI buildout would be financed. CoreWeave lost a quarter of its value this week, with its 
bonds yielding above 15%, and that gave investors an excuse to dump anything “AI-
adjacent.” The semiconductor ETF (SMH) fell 10.5% on the week. Lam Research 
dropped 17.2%, Micron 14.6% and Intel 14.2%. Per Goldman Sachs prime brokerage 
data, hedge funds net sold global AI stocks for five straight sessions, unwinding every 
dollar of net buying since early 2025. Long sales outpaced short sales roughly 3.5 
to 1, so this was “de-risking,” not a new bet against the market. 
 
The macro backdrop didn’t help. Hotter consumer and producer inflation reports pushed 
the odds of a December rate hike to 74.3%, as Fed Chair Warsh argued that a 
spending surge (read: Capex) is fueling inflation. Brent crude jumped 3.7% on Friday to 
$109.86 with no deal in sight on Iran. The VIX climbed to 20.16 from 14.84 a week ago. 
Of course, when dollars look for safety, there is nothing as good as Treasury bonds. 
The rotation from risk to safety showed up in the 10-year yield falling to 5.09% from 
5.24%. 
 
Here is the part the headlines missed. It was NOT a liquidation of everything. Staples 
rose 5.0%, energy 4.9%, and health care 3.5%, and the equal-weight S&P 500 actually 
gained 0.5% while the cap-weighted index fell 2.0%. As we warned in last week’s Bull 
Bear Report, technology was extremely extended above its long-term mean, and a 
growth-to-value rotation looked likely into year-end. That rotation arrived faster 
than expected. Bob Farrell’s Rule #2 says excesses in one direction lead to an 
opposite excess in the other, and a crowded AI trade is unwinding the way crowded 
trades always do. 
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Does that set up a rally? Possibly. Positioning is cleaner, and Goldman puts hedge fund 
AI allocation at 26.1%, down from 31.7% in June. But the same Goldman note says this 
deleveraging is “closer to its beginning than its end,” with gross leverage still near five-
year highs, of course, that note was before Friday’s selloff. 
 
Next week, earnings will be the swing factor. FactSet reports that 84% of companies 
have beaten estimates so far, yet the market is selling beats by 0.2% on average 
versus a normal 0.9% gain. The bar is high. Magnificent 7 earnings are expected to 
grow 33.2%, but excluding Nvidia and Meta, that drops to 7.5%. 
 
That makes next week’s reports, particularly Meta on Wednesday, the real test. The 
thread to follow is whether the rotation stays a rotation. If defensives and value continue 
to catch bids while tech stabilizes, a reflexive bounce is likely. If the selling spreads into 
the equal-weight index, the problem is bigger than AI. 

 
 
 
 
 
Good Luck Trading… 
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