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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 

found on the website shown at the top of the page.  Here is a link to the StockCharts.com 

pricing and if you sign up, I would appreciate if you used my email as a referral 

(danbyrd@comcast.net) 

 
Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 

 
Economic Calendar for Next Week: 
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Most of the economic reports came in last week implying the economy is still quite strong.  
Durable Goods orders and GDP were down, but not as much as expected.  Core PCE came 
in right as expected.  This is the Fed’s preferred measure of inflation and it is showing there 
really is no inflationary increases, despite the tariffs.  I have said all along that tariffs are not 
inflationary, although there is a technical reason that it ‘might’ move back up in June and July.  
More on that when we get closer to the CPI report. 
 
Next week is all about jobs!  The forecast is for the unemployment rate to remain flat at 4.2%, 
which is basically full employment.  Let’s take a look at the unemployment claims to see if 
they have been moving higher.  Right now there was a tame number the first week, but then it 
spiked last week, equal to what we saw in April.  If there is another spike before next Friday, it 
may move slightly higher, but I don’t think enough for the Fed to do anything at the June 18 
meeting. 
 

 
 
And here are Continuing Claims alongside of Initial Claims.  We don’t want to see Continuing 
AND Initial Claims BOTH rising.  That will be an early warning that an acceleration of 
unemployment might be coming.  Both of these charts are on the website. 
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Now that May is done, let’s take a look at some end of month information.  Here is the 

Monthly momentum chart.  While it is still declining, it is not at the same steep decline as we 

saw in 2022. 

 

 

Here is the P/E and Earnings chart.  Earnings season was actually decent. 
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As we head into June next week, here is the view from Stock Trader’s Almanac.  The first 

week might be ok, but then there is a historically bearish period until the 3rd week of June.  I 

did an analysis on the Youtube channel (link at the top of this newsletter) that showed, going 

back to 2017, the period from the 3rd week of June until July 15 was higher in every year 

except 2022, which was a Cyclical Bear Market. 

 

Here is another interesting chart I found showing how quickly selloffs recover during Secular 

Bull markets, which we are in now. 
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One of the features on the website for subscribers is a Dividend Scan that I do at the 

beginning of the year.  There are 3 groups, with 3 filters for each one.  For those that follow 

along, here is the status as of end of May. 

Dividend Aristocrats:     Dividend Champions: 

     

 

Vanguard High Yield: 
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Now that I have enough data, I created some charts of the Dividend Strategies to compare 

how they perform. 

 

 

 

These are now available on the website as well. 
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Weekly Performance Data: 

 

Sector Performance.  I don’t think I have every seen a week when almost everything 

underperformed the S&P!  Gold & Bitcoin at the bottom! 
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Rotation Graph.  The only one Green is XLC. 

 

I created a scan this week that reveals the best performing Industry Groups.  These are all 

rising, with improving Money Flow and outperforming the S&P by at least 3% in the last 90 

days.  If you want to beat the S&P, it is best to find stocks in groups that are beating the S&P.  

I am going to incorporate this into my Daily Scan routine on the Youtube channel.  They are 

sorted by Technical Rank.  
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10-Minute Charts:  (Risk Off?) 
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Both the VIX and the Put/Call Ratio are in neutral territory, so it’s possible to continue up. 
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10 Best & Worst Large Caps for the Week: (Note: COO hit a 52-week low this week) 
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10 Best & Worst Small/Mid-Caps this Week: 
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From Real Investment Advice (RIA): 

The Narratives Change. Markets Don't. - RIA  - Excerpt 

Interestingly, the old saying “April Showers Bring May Flowers ” seems apropos, as the 

tariff-driven sell-off in April sprouted a very strong May advance. Notably, the S&P 500 

had its best month of May since 1990. 

 

However, as noted above, with the market short-term overbought and very bullish, we 

should expect the market to “struggle” somewhat in June as corporate share buybacks 

subside and companies go into blackout before Q2 earnings season begins. 

Furthermore, we have often stated that earnings remain overly optimistic, which 

concerns markets moving forward. According to MRB Partners, the Q1 earnings season 

is expected to be the peak for the earnings growth cycle. Given the high correlation 

between forward earnings estimates and market returns, this commentary should not 

be readily dismissed. 

http://www.breakpointtrading.net/
https://realinvestmentadvice.com/resources/blog/the-narratives-change-markets-dont/?utm_medium=email&utm_campaign=The%20Narratives%20Change%20Markets%20Dont&utm_content=The%20Narratives%20Change%20Markets%20Dont+CID_db6be14a5bb2062cafa90bc24e1fdbd5&utm_source=RIA%20Email%20Marketing%20Software&utm_term=SEE%20THE%20ENTIRE%20REPORT%20HERE
https://realinvestmentadvice.com/wp-content/uploads/2025/05/Rebound-In-May.png
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That said, investors must be most careful of “market narratives.”  These narratives can 

potentially be far more harmful than helpful to investors who get swept up in the 

emotions generated by headline-grabbing rationalizations. Such is the topic for this 

week’s #BullBearReport. 
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The History Of Rates And Deficits 

Yesterday, I published an in-depth article about Ray Dalio claiming the “deficit has 

become critical.” 

 

Note:  Good article, here is an excerpt from it: 

Ray Dalio Is Predicting A Financial Crisis…Again. 

Dalio’s History Of Faulty Predictions 

It doesn’t take much to understand that Ray Dalio, a hedge fund titan, is like 

every other human being and is prone to error. I will not dismiss Dalio entirely, as 

his track record of managing money at Bridgewater is nothing to be scoffed at. 

However, his track record is far less enviable regarding debt crisis predictions. 

Here is a brief timeline. 

• March 2015 – Hedge Funder Dalio Thinks the Fed Can Repeat 1937 All Over Again 

• January 2016 – The 75-Year Debt Supercycle Is Coming To An End 

• September 2018 – Ray Dalio Says The Economy Looks Like 1937 And A 

Downturn Is Coming In About Two Years 

• January 2019 – Ray Dalio Sees Significant Risk Of A US Recession 

• October 2022 – Dalio Warns Of Perfect Storm For The Economy (That was also 

the stock market low.) 

• September 2023 – Dalio Says The US Is Going To Have A Debt Crisis 

 

 

 

 

 

Good Luck Trading… 
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