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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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CPI (Inflation) report is on Tuesday.  There is a small one dropping off and could mean a 
higher number than expected.  Last month CPI went from 2.4% to 3.3%, but because the 
expectation was for 3.4%, the market actually handled it well. 
 
This has the potential to give the market an excuse to pull back. 
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Commodities are also not cooperating, still climbing higher since last month. 
 

 
 

Interesting dynamic between the VIX and the Put/Call Ratio: 
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One early warning sign as the NDX continues to make fresh new highs, but the % of stocks 
above the 20, 50 & 100 MA declines.  The fuel for higher gains are slowly diminishing. 

 
 
Also concerning is the Discretionary (Growth) vs Staples (Value) ratio.  In the upper panel is 
the Cap Weighted sector ETF.  AMZN & TSLA make up nearly 45% of the Cap Weighted 
ETF.  The 2nd panel shows them as equal weighted, which highlights the rotation. 
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But the trend is showing no signs of abating! 
 
NDX 

 
 
 
SPX 
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AI Datacenter Build Out 
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For those that are Stockcharts members, please click on this link for the full list of AI names.  

Please also ñVoteò and ñFollowò to help move this list up in the rankings. 

AI Buildout Names 
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Weekly Performance: 
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This Sector Rotation Chart clearly shows that Technology (XLK) is the only thing driving this 
market higher. 
 

 
Top 10 AI Stocks for the Week: 
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10-Minute Charts for the Week: 
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Markets go through natural periods of expansion and contraction.  Here is what it looked like 
on the NDX last week on a 10-Minute chart:
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice 
 
Earnings Estimate Revisions Are Very Optimistic - RIA 
 
Excerpt: 
 

 Market Brief  ï Earnings Are Driving The Market  

 
The S&P 500 and Nasdaq closed at fresh all-time highs for the second consecutive 
week, with the broader index adding roughly 1.4% to finish near 7,330. Markets were 
led by communication services, energy, information technology, and consumer 
discretionary, while materials, industrials, and health care lagged. The geopolitical 
overhang defining the prior ten weeks is now background noise, and the market is 
trading on what it always ultimately trades on: earnings. 
 
The weekôs most important print came on Monday after the close. Palantirôs earnings 
report was what can only be described as a statement quarter. Revenue surged 85% 
year-over-year to $1.63 billion, against a $1.54 billion estimate, the fastest growth since 
the company went public in 2020, while adjusted EPS of $0.33 beat the $0.28 
consensus. Management guided Q2 revenue to $1.8 billion, well above the $1.68 billion 
expectation, and raised full-year  
guidance to $7.65ï$7.66 billion, implying 71% growth for 2026. The most striking 
detail: U.S. commercial revenue grew 133% year -over -year to $595 million . U.S. 
government revenue rose 84% to $687 million, and the companyôs Rule of 40 
score hit 145% . That is a figure CEO Alex Karp noted is matched only by Nvidia, 
Micron, and SK Hynix.  
 
Tuesday brought AMD. The company reported adjusted EPS of $1.37, beating 
estimates of $1.29, on revenue of $10.25 billion, versus the $9.89 billion consensus, a 
38% year-over-year revenue increase. Data center revenue surged 57% to $5.8 billion, 
and CEO Lisa Su said the company has ñstrong and increasing confidenceò in its ability 
to reach tens of billions in data center AI revenue next year. The stock jumped 16% on 
Wednesday. Taken together, Palantir and AMD confirm what Alphabet signaled 
the prior week: the AI infrastructure buildout is not slowing, and the earnings 
leverage from that cycle is just beginning to show up at scale.  
 
With roughly 63% of S&P 500 companies having reported, 84% have beaten EPS 
estimates by an aggregate of 20.7% above consensus. Wall Street now projects S&P 
500 EPS growth of 19.7% for 2026, accelerating from 14% in 2025. An atypical pattern 
of upward revisions has continued; analysts typically revise estimates lower as the year 
progresses, but 2026 is running in the opposite direction. 
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With respect to Iran, the extended ceasefire held but remained fragile. Iran submitted a 
new proposal, ñrelaxing negotiation conditions.ò However, President Trump said he 
was ñnot satisfied,ò but did announce an indefinite extension of the ceasefire. Brent 
crude drifted down into the $95ï$100 range, which is high, but no longer the volatility 
engine it was in March. 
 
One cautionary note deserves mention. Market breadth has dropped to its narrowest 
level since the dotcom era, with index gains concentrated in a handful of mega-cap AI 
names. This is typically a warning sign of an upcoming correction. Records are being 
set, but fewer and fewer stocks are doing the lifting. That divergence rarely resolves 
favorably indefinitely. Respect the trend, but watch the internals. 

 
 
 
 
Good Luck Tradingé 
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