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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 

 
 
Economic Calendar for Next Week: 
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Baker Hughes Rig Count: 
 
 Latest Release  Jun 12, 2026 
 Actual   433.00 
 Forecast-Previous 431.00 
 
The Baker Hughes rig count is an important business barometer for the oil drilling industry. 
When drilling rigs are active they consume products and services produced by the oil service 
industry. The active rig count acts as a leading indicator of demand for oil products. 
 

 
 
Since start of Iran war: 
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Analysis of SPCX IPO day.  (Opened at 11:45 ET on 6/12/26) 
 
With only one day of data, there are still some implications from a technical analysis 
viewpoint.  The chart below is a 3-minute period.  While all of the news media like to say it 
gained 19% for the day, this is based on the initial IPO price of $135.  However, that is the 
price that SpaceX makes on the IPO, NOT what most investors buy at.  The actual open is 
$150 and what should be used to calculate the gain/loss for the day. 
 

 
 
SPCX opened at 11:45 at  
 
The VWAP line is a key indicator that shows the trend and sentiment using both price and 
volume.  The Green lines represent higher highs and higher lows.  The Red lines represent 
lower highs and lower lows.  The MACD line at the top shows momentum, above zero (Pink 
line) is bullish, below is bearish. 
 
Bullish View: 
MACD line has crossed and may be moving back up toward the zero line.  “If” it gets there, it 
should coincide with breaking the downtrend line (Blue arrow). 
 
Price is still above the first low made at 12:03 ET at $155. 
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Bearish View: 
Since the high of $176.52 at 1:09 ET, price has made 2 lower lows and 2 lower highs. 
 
 
The MACD line dropped below zero at 2:15 ET and coincided with price dropping below the 
61.8% Fibonacci level.  This was also the first lower low. 
 
Starting at 3:20 ET, price traded below the VWAP line and then closed below it at 3:27 ET 
with higher volume.  It never recovered above the VWAP for the rest of the session, although 
it made a try at 3:55 ET. 
 
The 2 lower highs (so far) have now created a downtrend line.  Price is also below the 50% 
Fibonacci level, which is right at the VWAP.   
 
Possible scenarios for Monday: 
 
Bullish case: 
Price needs to close above the downtrend line (Blue arrow) and the 61.8% Fibonacci level 
above $166.  If it can’t do that and drops back, it then needs to make a higher low at the 
VWAP and 50% Fibonacci level ($163), meaning it has to reverse higher there. 
 
If either or both of those are accomplished, it then needs to close above the previous lower 
high at $171 to confirm a change of character and a new uptrend. 
 
 Bearish case (most likely): 
Reverses here or near the 50% Fibonacci and VWAP.  It “could” find some support at $155 - 
$156, which is the 23.6% Fibonacci and the first swing low.  If it closes below these, or if it 
bounces there (lower low #3) but can’t get above $163, it creates another lower high and a 
steeper downtrend line. 
 
A round trip back to the open at $150 will likely find some temporary support, but lower prices 
are likely. 
 
For those that were approved by your broker for the IPO, your entry price is $150 (not $135).  
There will be a lot watching this level hoping it holds. 
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As with many IPOs in the first week, it could continue lower.  Here is the chart of QNT 
(Quantinuuam) which was a spinoff from Honeywell. 

 

 
 
Things to consider:  (Based on the below, there may be a window to get in lower next week) 
 
MSCI, the Global stock index, is scheduled to add SPCX at 3:00 pm ET on June 26.   
NDX will add SPCX a week later. 
 
Together, MSCI and Nasdaq-100 fast-track inclusion create two of the three largest 
passive-flow channels for SPCX (the third being FTSE Russell). 
 
Net effect: SPCX becomes one of the fastest-adopted megacap stocks in index history, 
with $7–10B+ of mechanical buying in late June and another wave from NDX shortly after. 
 
Passive flow impact: Estimated $4–7B of mechanical MSCI buying, plus $2–3B from FTSE 
Russell fast-track inclusion happening at the same time. 
 
Passive flow impact: Nasdaq-100 trackers (e.g., QQQ) represent $600B+ in passive AUM, 
all of which must buy SPCX at the rebalance. 
 
Why it matters: This creates forced buying pressure from every MSCI, FTSE and 
QQQ-linked ETF, robo-advisor, and pension sleeve. 
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Here is the status of the “Follow the Leaders” list.  Clearly dropping a lot this week. 
 

 
 
NDX MACD Sell Signal from Stock Trader’s Almanac: 
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New Highs vs New Lows.  Generally Bullish, but notice when the American Association of 
Individual Investors gets too Bearish.  That often marks bottoms, not tops. 
 

 
 
Notice when the S&P Bullish % Index recovers from at or below the 50% level: 
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Weekly Performance: 
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Relative Rotation – the only one improving is Technology! 

 
 
VIX – volatility dropping fast: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week:  (8 out of 10 are semiconductors) 

 
(9 out of 10 below are Software) 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 
 
May Inflation Print: Why the 4.2% Headline Is an Oil Story - RIA 
 
Excerpt: 
 

    Market Brief – SpaceX Debuts And Elon Is A Trillionaire 

 
What a week. A rocket company became the largest public offering in history. The May 
inflation print landed mid-week as the hottest reading in three years. And the whole tape 
spent five sessions hostage to a single question about the Persian Gulf. When the dust 
settled, the S&P 500 closed Friday at 7,431.46, up 0.65% on the week. That rally 
clawed back roughly a quarter of the prior Friday’s brutal 2.64% plunge to 7,383.74. 
The Nasdaq added 0.70%, and the Dow gained 0.66%. Small caps kept doing their 
2026 thing, with the Russell 2000 leading on the upside again. 
 
The headline event was SpaceX’s (SPCX) Friday debut. The stock priced at $135, 
opened at $150, and closed its first session at $160.95, a 19% pop. That surge briefly 
pushed the company’s value above $2.2 trillion, making Elon Musk, on paper, the 
world’s first trillionaire. The offering raised about $75 billion. That isn’t a record. That is 
more than double Saudi Aramco’s prior record, the $29 billion deal in 2019. 
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So what did the action actually tell us? Three things. 
 
First, the appetite for the AI story has not died; it has simply moved venues. Money that 
fled semiconductors during the prior week’s chip wreck found a fresh, even bigger AI 
vehicle to chase. With SpaceX now housing the former xAI unit and pitching data 
centers in orbit, the enthusiasm was unsurprising. 
 
Second, the broad index barely budged on the spectacle. The S&P added only half a 
percent Friday, even as a $2 trillion company traded at record volume, which suggests 
the enthusiasm is concentrated, not contagious. Of the 550 million shares issued for the 
IPO, 517 million changed hands on the first day. In other words, almost every share that 
was allocated in the IPO was sold. 
 
Third, and most importantly for the weeks ahead, a flood of supply is on the way. As 
discussed in that article, the well-received SpaceX clears the runway for the rest of the 
queue, and OpenAI and Anthropic are reportedly next. When the most prized private 
names all rush the exit at once, history says pay attention to who is selling. 
 
Underneath that headline, the macro week was a tug-of-war. Wednesday’s May 
inflation print showed headline inflation reaccelerating to 4.2% year over year, the 
fastest since April 2023, while crude oil and the Iran conflict drove the entire week’s risk 
tone. Stocks sank Tuesday when President Trump teased fresh strikes, then ripped 
higher Thursday when he called them off, then drifted up Friday on reports of a near-
term truce that would reopen the Strait of Hormuz. Oil fell from roughly $91 early in the 
week to $84.29 by Friday. The 10-year Treasury yield, rather than spiking on the hot 
CPI, actually eased to 4.45% from 4.55%, and the VIX collapsed to 17.68 as the war 
premium drained out. 
 
The thread to carry into next week is simple. This tape is not trading on earnings or 
valuation right now. It is trading on oil and on the headline it feeds, and that single 
variable will set the table for the Fed meeting on Wednesday. 
 

   Technical Backdrop – Held The 50-DMA, Now What 

 
We have previously discussed the risk of a pullback following a prolonged stretch of 
weekly advances. While the bulls can take the week, the 3-5% correction we discussed 
is now complete. The market hit support at the 50-day moving average and registered a 
4.5% peak-to-trough decline. Notably, the “buy the dip” crowd showed up exactly where 
they were expected to. 
 
“A normal 5% to 8% pause here only takes us back to the 50-day. That’s the level 
trend-followers add to, not abandon. 
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Editor’s Side Note - $6,840 is the top of the JP Morgan Collar – how convenient 
 

   May Inflation of 4.2%: Media Narrative Misses Reality 

 
The May inflation print landed on Wednesday, and the doom crowd pounced. Headline 
CPI reaccelerated to 4.2% year over year, the hottest reading since April 2023, and 
the “inflation is back” choir was in full voice within the hour. I want to push back on that, 
because two weeks ago I made exactly this argument in “Why The Doom Crowd Is 
Watching The Wrong Indicator,” and this May inflation print is the clearest confirmation 
yet. The scary headline is not a broad inflation breakout. It’s an oil bill. 
 
Strip the May inflation print open, and the story falls apart on the first page. Energy 
prices jumped 3.9% in May alone and are up 23.5% over the past year, and that 
single category accounted for more than 60% of the entire monthly increase in 
the all-items index. The high correlation between oil prices and the May inflation print 
is unsurprising, given the pass-through of rising energy prices into the underlying 
products and services it touches. 
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This is why the “Core CPI” is more important to watch, particularly from a market and 
monetary policy view. The core reading removes food and energy precisely because 
they’re volatile and supply-driven, rose just 0.2% on the month. That was below the 
0.3% economists expected. Core goods prices actually fell 0.1%, which tells you the 
tariff pass-through everyone feared all spring simply isn’t showing up in the data. 
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This is why paying attention to real wages is the most important point. 
 

 
 

A 4.2% headline that is three-fifths gasoline is not the same animal as a 4.2% 
headline driven by wages, rents, and services broadening out across the 
economy. That is what real wages are telling us. The first is a tax on consumers that 
demand will eventually crush. The second is the kind of self-reinforcing spiral the Fed 
actually fears. 
 
This report is emphatically the first kind. 
 
Core Inflation Is Doing Exactly What the Fed Wants 

 
 
 
 
 
 
 
 
 
 
Good Luck Trading… 
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The 400-year-old lesson for SpaceX investors: Chart of the day 
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