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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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Gold, and especially Silver, took a big hit on Friday, with Silver dropping 37% in 2 days. 

It had gone parabolic, so you should expect a violent end to a rally like that.  The problem 

now is, buy the dip or a falling knife?  I suspect there will be a lot of people afraid to lose their 

gains below this level and Monday could see even more selling, possibly a “Bloody Monday” 

capitulation. 

You can that extreme overbought levels above 80 RSI have only happened 5 times in the last 

20 years, including RIGHT NOW.  With volume greater than EVER!  You see historically what 

happens right after a move like this. 

 

Down 37% in 2 days giving all of the gains from the last 2 weeks.  It could easily give up 

another 2 weeks worth of gains on Monday. 
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And Gold looks similar: 

 

 

Bitcoin even worse. 
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The VIX also signals further volatility: 

 

 

New Highs vs New Lows is right on the verge of going negative: 
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Weekly Performance: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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Finally, since we have completed January, here is what the January Trifecta looks like: 

2 out of 3 were positive, which puts 2026 in the 3rd Quartile of years since 1950 for the S&P. 

On average, this has lead to a meager 3% gain for the year. 
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From Real Investment Advice: 

Bears Are An Endangered Species - RIA 

Excerpt: 

🏛️ Market Brief – Market Volatility Returns 

Markets ended the week mixed as investors processed the Federal Reserve’s latest 

policy decision, rising geopolitical tensions, and the early results of the S&P 500 

earnings season. The Fed held the federal funds rate steady at 3.50–3.75 percent, as 

expected. Chair Jerome Powell maintained a neutral stance, noting that inflation is 

moving toward the target, but the labor market remains tight enough to avoid immediate 

policy shifts. There was no indication of a near-term rate cut, but Powell left the door 

open for adjustments later in the year if inflation continues to ease and economic 

activity slows. 

The most notable event this week was President Trump’s nomination of Kevin Warsh to 

succeed Jerome Powell as Federal Reserve Chair. Warsh is viewed as more hawkish, 

favoring a tighter monetary stance. That nomination led to the most striking market 

development this past week as precious metals prices collapsed. Silver futures dove 

over 30% on Friday to settle near $84.63 an ounce, marking one of the largest 

one-day drops since the early 1980s. Gold also tumbled, reversing the January rally. 

Analysts and traders attributed the metal selloff to a rapid reassessment of inflation and 

monetary expectations after the Warsh nomination, which boosted the U.S. dollar and 

undercut the “debasement trade” that had driven safe-haven flows into precious metals. 

We forewarned of this risk and have written several articles discussing that the 

parabolic run in silver was “driven by narrative and speculative positioning,” and 

cautioned that such extensions often end in “violent mean reversion” once sentiment 

shifts and liquidity is withdrawn. Specifically, we noted that “when price is driven 

more by psychology than fundamentals, reversal becomes inevitable.” Such is 

particularly the case in markets as thin and sentiment-driven as precious metals. That 

warning proved prophetic as leveraged long positions unwound en masse. 

Turning to the S&P 500, there were signs of strain as the largest tech names reported 

earnings. Microsoft, one of the first of the “Magnificent 7” to report, posted strong results 

in cloud and AI-driven services. Revenues from Azure and enterprise subscriptions 

outpaced expectations, but investors sold into strength amid conservative guidance. 

Tesla disappointed with weaker deliveries and margin compression, but the stock rallied 

as investors focused on $20 billion in spending on transformational initiatives. Apple 

also reported strong results with a surprise surge in iPhone sales from China; however, 

the stock traded mostly flat following the announcement. Meta surged 10% after stellar 

results combined with strong guidance. 
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Alphabet and Amazon are set to report next week, but early signs point to a bifurcation 

in tech performance. Strong fundamentals are not being rewarded uniformly, and 

valuations are beginning to face resistance. The market remains highly concentrated in 

a small number of large-cap tech names, leading to outsized earnings reactions. That 

leaves index-level performance vulnerable to disappointing results, even if the broader 

economy is stable. 

 

Elsewhere, economic data came in stronger than expected. GDP growth remains 

robust, driven by resilient consumer spending and a boost in exports. Initial jobless 

claims remained near historic lows, and continuing claims declined. Inflation readings 

showed progress, with core PCE in line with the Fed’s target path. These data points 

reinforce the “soft landing” narrative but don’t yet warrant a shift to easing policy. 

With Fed policy steady, earnings mixed, and geopolitical risks rising, markets remain in 

flux. Next week will be pivotal. Heavyweight earnings and additional labor data will 

determine if the recent consolidation holds or if risk appetite recedes further. 

The shift in market tone is hard to ignore. Bullish sentiment has overwhelmed any 

bearish concern. Retail investors are back in force, chasing the hottest assets. Just like 

in 2021, when retail investors were chasing GameStop and AMC, they are now chasing 

silver. As shown, Silver’s parabolic rally has driven the trading volume of iShares Silver 

ETF to nearly match that of the SPDR S&P 500 ETF. 
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Furthermore, the rush to gain exposure to silver pushed the ETF’s AUM past $50 

billion, with the majority of its growth occurring in the last 100 trading days. 

Unfortunately, as seen on Friday, those parabolic advances can reverse quickly. While I 

would expect to see a bounce in metals prices, as narratives are very hard to kill, 

Friday’s price action should serve as a solid reminder of the perils of chasing risk 

assets. 
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Lastly, margin debt has surged as the demand for leverage has increased. As shown, 

margin debt as a percentage of the money supply has surged to levels not seen since 

the “Dot.com” crisis. 

 

However, it isn’t just the leverage levels; it is also retail investors buying leveraged 

ETFs or options on leverage to further expand that leverage. In 2025, the U.S. ETF 

market saw a record-breaking year for both new launches and the adoption of high-risk 

strategies. Approximately 200 to 340 new leveraged ETFs were launched, 

representing a significant portion of the 1,110 to 1,167 total new ETFs introduced in 

the U.S. 

Unsurprisingly, since virtually every risk asset class continues to move higher, Doug is 

correct in saying that bears have become an endangered species. This isn’t a footnote. 

It is an important view that shapes risk, valuation, and capital allocation. To make sound 

decisions, investors need to understand where sentiment stands, why it’s occurring, 

what history tells us, and how to manage risk when optimism becomes the rule. 

 

 

 

Good luck trading…  
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