
www.breakpointtrading.net 
 

Newsletter for Week Ending 4/10/26 

 

 

 

http://www.breakpointtrading.net/
https://www.youtube.com/channel/UCqXRc4FJdhjz1ImXWwsrwSw


www.breakpointtrading.net 
 

 

 

Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
 

 
 

The market shrugged off a nasty CPI (inflation) number on Friday because it came in lower 
than expected, even though it was the highest number in 4 years.  The market is implying that 
it does not expect inflation to continue higher the rest of the year. 
 
We’ll see… 
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Economic Calendar for Next Week: 

 
 
Interestingly, the probability of a Rate HIKE has now been cut to nearly zero. 
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However, GDP continues to trend lower. 
 

 
While Initial Claims rose this week, Continuing Claims are dropping rapidly. 
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JP Morgan Collar – I did a video on this last week if you want to learn more about how it 
works, but it “should” put guardrails on the upper and lower boundaries of the market. 
 
Here is the video of you’re interested: 
 
https://youtu.be/SimTeuc_6GQ?si=Gd6PO282Uh0YTxIe&t=605 
 
 
Here’s what it looks like for the last 2 quarters, plus the current quarter that just began on 
April 1.   Notice what happened in Q1.  The market sold off for 5 weeks in a row, closing 
BELOW the floor of the JPM Collar on March 30.  On March 31 it all reversed and ended up 
closing back above the lower boundary by the end of the day. 
 
For the current quarter (Q2), the S&P hit 6845 at the open on Friday, the drifted lower the rest 
of the day.  The JPM Collar upper boundary is at 6840!  We’ll see how this plays out next 
week. 
 
The lower end of the range (Blue Line) is at 6,150 with the mid-point (Pink Line) at about 
6,500. 
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The Money Show: 
 
I attended the Money Show last week on Thursday and Friday.  The most commonly heard 
phrase in most presentations was “TACO Trade”.  (TACO = Trump Always Chickens Out). 
 
The general consensus was that we have seen the low of the year already on March 30.  
Even with a short term pullback, most presenters did not think we’ll go below that level, 
including Jeffrey Hirsch of Stock Trader’s Almanac. 
 
Here is his TACO Trade chart.  He used all of the data from Trump’s 5 years in office and 
found that Trump likes to get all of the negative things out of the way early in the year, by the 
start of Q2. 
 

 
 
And how do years of war or geopolitical risk track? 
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Here are some screenshots from Stephen Moore’s presentation: 
 

 
 
Contrary to Bernie Sanders, AOC and Mamdani, the data shows that LOWER tax rates result 
in higher taxes paid by the rich. 
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The Carolinas are the fastest growing right now. 
 

 
 
 
And no surprise here: 
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Reflecting Trump’s statement during the State of the Union that AI datacenters will not have 
access to the electric grid, and the overabundance of Natural Gas in the US, this is data that 
shows many of the new AI datacenters are being planned where Natural Gas is plentiful, 
including the Manhattan sized datacenter announced by Meta in Louisianna. 
 
This should also be a boom to companies like BW & BWXT. 
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Weekly Performance: 

 
 
Rotation back to growth & AI? 
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10-Minute Charts for the Week: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 
 
Q1 Earnings Season: Buy Or Fade The Rally? - RIA 
 
Excerpt: 
 

   Q1 Earnings Season Begins 

 
As a fragile ceasefire with Iran hangs in the balance and oil trades near multi-year 
highs, the Q1 earnings season is arriving in one of the most negatively positioned 
markets in years. That backdrop may be exactly the reason it’s worth reconsidering 
the “fade the rally” stance we posited last week. For individuals who have not been in 
the financial markets for very long, there is an important lesson to learn. 
 
“The markets are designed to inflict the maximum amount of pain on the maximum 
number of participants at any given moment.” 
 
Right now, given the numerous “Purveyors of Persistent Doom” on social media, the 
most crowded trade on Wall Street isn’t a long position…it’s fear. Furthermore, as we 
discussed last week, after 5 weeks of consecutive declines, the market rally this past 
week was not unexpected. 
 
“Since 1965, the S&P 500 has recorded 26 separate instances of five or more 
consecutive weekly declines. That’s roughly once every 2.3 years, and these streaks 
feel catastrophic in real time. This is when investors make the most mistakes over time. 
The emotional stress of the decline, combined with “doomsayers,” drives investors to 
sell at the bottom. It is important to understand that, while these streaks feel alarming in 
real time, historical evidence suggests they function more as contrarian buy signals 
than as warnings of further collapse.” 
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In fact, that rally was one of the strongest in nearly a year, despite the constant stream 
of negative headlines. The S&P 500 surged on relief that U.S.-Iran tensions had 
temporarily de-escalated, gaining ground and recapturing the 200-day moving average 
on a closing basis for the first time since the initial shock of the conflict sent it plunging 
through that critical floor in mid-March. That single technical event, a clean close back 
above the 200-DMA, changes the conversation about what comes next, especially with 
the Q1 earnings season now underway. 
 
The question everyone is wrestling with is simple: do you fade this rally, or do you use it 
to add exposure? I’ve been skeptical since March, and I still have reservations. But the 
data is shifting, and intellectual honesty requires acknowledging that. 
 
Three Contrarian Signals That Aren’t Easy To Ignore 
 
Let’s start with sentiment. The AAII Sentiment Survey saw bearish readings spike to 
52.9% at the March low, one of the highest in eight years and well above the long-term 
average of 31.0%. That has since pulled back to 35.5%, still above average, while 
bullish sentiment is at just 33.1%, below the historical norm of 37.5%. Historically, 
whenever the bull-bear spread reaches these levels of negative divergence, forward 
returns over the subsequent 12 months have been strongly positive. The market tends 
to move against the crowd, and right now, the crowd is still more scared than optimistic. 
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That negative sentiment has also manifested itself in the cash and options markets. 
 
“We are now seeing early signs of retail capitulation across both cash and 
options. Last week, retail flows were net sellers across both platforms – an infrequent 
occurrence that has only been observed 18 times since January 2020 (most recently 
the week of April 7-11, 2025). Historically, forward returns following these signals have 
been positive on average, with performance improving over longer horizons. S&P 500 
returns have been positive ~82% of the time by T+60, with average returns of +4.1%, 
and average positive returns of +6.9%.” – Goldman Sachs 
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Goldman Sachs trader Shawn Tuteja recently noted that the options market’s implied 
correlation skew has been pricing very low correlation on the call side, effectively 
suggesting that the right-tail risk in the S&P 500 was underpriced heading into last 
week. That asymmetry, excessive put protection, underpriced upside, is exactly the 
type of positioning squeeze that produces face-ripping rallies. We saw one last week. 
There may be more ahead. 
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The third signal is our own Money Flow Breadth Ratio, or MFBR. When the MFBR 
drops below 30%, our 25-year backtest identifies a genuine capitulation washout. In 
those circumstances, the subsequent return profile flips dramatically: a positive 
outcome at one month 100% of the time, positive at six months, and a 100% win rate at 
twelve months. We’re in that zone right now. That doesn’t mean pain can’t persist for 
another few weeks, but it does mean the odds strongly favor higher prices a year from 
today. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Good Luck Trading… 
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