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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 

 
 

In a rare reversal, PPI is reported before CPI this week, and both are forecast to be quite 
higher than last month.  The question is will it come in even higher than forecast? 
 
The 10-Year auction or Wednesday might be another catalyst if it comes in higher again. 
 
While YoY CPI is not yet forecast, I would not be surprised to see it come in at 3.6% or 
higher.  See the following charts to see why. 
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The “Base Effect” for CPI is essentially a 12-month average (just math).  When a small one 
rolls off in any particular month, it has the affect of making CPI go higher.  As you can see 
below, the one rolling off next week is negative! 
 

 
 
 
 
PPI: 
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The other piece to look at is commodities for August, which can give a clue on the direction of 
inflation as well.  Here is what it looks like.  As you can see, commodities, except for gasoline, 
were significantly higher in August.  This implies a higher-than-expected CPI. 
 

 
 
Here is what the agriculture commodities look like: 
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With the above in mind, here is the current probability for a rate hike on 9/16.  Keep in mind 
that this is AFTER the inflation report next Friday, 9/11.  Currently about 60% for September 
and 0% of a 50 bps hike (for now). 
 

 
 
You can see how quickly it is changing.  The bar to the far right is just a month ago: 
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Here’s what the rest of September looks like from Stock Trader’s Almanac: 
 

 
 
Here’s what rotation looks like.  Clearly institutions have been rotating out of aggressive. 
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Weekly Performance: 
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Semiconductors: 

 
 
Software: 
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10-Minute Charts: 
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 

 
 

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

From Real Investment Advice 
 
September Market Weakness: The Setup Has Teeth - RIA 
 
Excerpt: 

 

   September Market Weakness: The Setup Has Teeth 

 
Earlier this week, in our Daily Market Commentary, I flagged that the market was testing 
support after three straight down days, starting in September, with the calendar. That 
was just the warm-up, as the real story lies in a note from Scott Rubner at Citadel 
Securities, whose read on September market weakness is among the best that I have 
read. Rubner’s case is not that the bull market has ended. It is that the near-term math 
just changed, and hardly anyone is positioned for the shift. 
 
Why September Market Weakness Is A Record, Not A Fluke 
 
September has a losing record that is worth paying attention to. Since 1928, September 
is the only month in the year that closes lower more often than higher. Over the past 
century, the average return is a loss of roughly -1.1%, and in midterm election years like 
this one, it slips to roughly -1.5%. Furthermore, the back half of the month is the 
weakest two-week stretch of the calendar year. 
 
As CNBC noted in its writeup of Rubner’s work, this is not a “quirky stat” from a cherry-
picked window, it is close to a century of data pointing the same direction, and the 
average intra-month selloff of -4.7% (nearer -6.2% in midterm years) is the kind of air 
pocket that turns a quiet drift into a real drawdown before most investors update their 
models. Such is the reputation September has earned honestly. 
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The Buyers Who Carried August Are Leaving The Table 
 
Here is what makes this year different. Every cohort that pushed the S&P 500 to 
records in August is stepping back at the same time. The earnings tailwind that carried 
the tape is largely behind us. Retail buyers, who returned in force through the summer, 
tend to fade in September, and Citadel’s own data show their buying on down days has 
run near half its normal pace since 2019. (Chart courtesy of Citadel Securities) 
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As we have discussed previously, the corporate bid, which has been a net buyer of 
equities since 2000, turns negative. Companies authorized more than $1.1 trillion in 
buybacks through August, but that buyer goes quiet as blackouts accelerate around 
September 12, right before third-quarter reporting. (Chart courtesy of Citadel Securities) 
 

(Editor’s Note:  Notice that the peak below is one day AFTER the inflation report, and 
on a Saturday!) 

 

 
The systematic crowd, the CTAs and volatility-control funds that reloaded off the July 
lows, have already spent most of their capacity. (Chart courtesy of Citadel Securities) 
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When you add up the cohorts, the demand side is quietly EMPTYING. 

 

 
 

So, here is the most common criticism hitting my inbox this past week: “Yes, but that 
seasonality is just a statistic.” That is a fair statement, and it is indeed an average of 
returns. However, a statistic is exactly what it is. A statistic with five structural tailwinds 
draining out behind it, though, stops being a coin flip and starts being a setup 

 
 
 
 
 
 
 
 
 
 
Good luck trading… 
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