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Disclaimer: | am not a financial advisor, and do not make any recommendations on what to buy or sell.

The information offered here is for educational purposes only and does not constitute financial, legal or
professional advice. NO ONE, including me, has any idea what the market will do.

Each person must determine their own risk profile, trading/investing style and take responsibility for any
trades they make. Always do your own research and due diligence before making any investment decisions.

Past performance does not guarantee future results!
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be
found on the website shown at the top of the page. Here is a link to the StockCharts.com
pricing and if you sign up, | would appreciate if you used my email as a referral
(danbyrd@comcast.net)

Service Levels, Data Plans and Pricing | StockCharts.com
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Economic Calendar for Last Week:
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Economic Calendar for Next Week:
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FedRate — big change from last week is there is no longer ANY probability of a cut and now
the most likely scenario is a rate HIKE in December this year!

CME FEDWATCH TOOL - AGGREGATED MEETING PROBABILITIES

MEETING DATE 350-375 » 375-400 f 400-425 f
6/17/2026 95.97 % 4.03 % 0.00 %
7/29/2026 81.00 % 19.00 % 0.00 %
9/16/2026 54.93 % 45.07 % 0.00 %

10/28/2026 35.00 % 65.00 % 0.00 %
12/9/2026 1.37 % 98.63 % 0.00 %
1/27/2027 0.00 % 83.00 % 17.00 %
3/17/2027 0.00 % 57.86 % 42.14 %
4/28/2027 0.00 % 45.00 % 55.00 %

6/9/2027 0.00 % 4479 % 55.21 %
712812027 0.00 % 47.00 % 53.00 %
9/15/2027 0.00 % 60.70 % 39.30 %

10/27/2027 0.00 % 63.00 % 37.00 %

12/8/2027 0.00 % 98.04 % 1.96 %

Evolution of Atlanta Fed GDPNow real GDP estimate for 2026:Q2
Quarterly percent change (SAAR)
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4
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After “almost” another all time high, the market ended Friday with a bearish reversal Shooting
Star candle.

SHOOTING STAR CANDLESTICK

SPX S&P 500 Large Cap Index INDX @StockCharts cam
§ e Cap
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In addition, last week gave an official MACD Sell Signal, according to Stock Trader’s
Almanac:

$SPX S&P 500 Large Cap Index (MDX @ StockCharts.com
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Knowing that the six-month cycle will turn bearish in May, traders can use the whole month of
April to anticipate a sell signal in MACD. Similarly, traders can use the whole month of
October to anticipate a buy signal. This requires a lot more discretion and intuition, however.
Taking a signal in April or October seems acceptable, but what about signals in late March or
late September?
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SPY (S&P 500 SPDRs) NvSE @ StockCharts.com
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Buy Signal Recap:

1. Buy on October 16th if MACD is bullish.

2. Wait for bullish MACD signal if MACD is not bullish on October 16th.
Sell Signal Recap:

1. Sell on April 20th if MACD is bearish.

2. Wait for a bearish MACD signal if MACD is not bearish on April 20th.
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NVDA, after blowing away earnings last week, the reaction was tepid at best. Itis now at a
very crucial juncture. A reversion to the mean (ie 21 EMA) very much like it did 3 weeks ago.
If it doesn’t hold the 21 EMA this time, it could have much further to fall.

NVDA NVIDI& Corp. Nasdag 65
Technology [ Semiconductors
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And semiconductors look very much like the S&P, with a double top and a Shooting Star.

SMH YanEck Semiconductor ETF Nasdag GM
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Oil:

re ruche Oil - ICE @ StockCharts com
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Weekly Performance:
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Relative Rotation Graph — the only one improving is XLK!
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When the XLE is outperforming, the S&P underperforms.

XLE:SPY Energy Select Sector SPDR Fund/SPOR S&P 500 ETF NYSE
22-May-2026
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Top 10 Best & Worst Large Caps for the Week:

SECTOR INDUSTRY CHG
ARM - Arm Holdings Plc Technology Semiconductors 30651 +97.35 +46.54%
GFS - GlobalFoundries Inc. Technology Semiconductors 8564 +1461 +2057% mm
QCOM - QUALCOMM Inc. Technology Semiconductors 23816 +36.67 +18.20% mm
DXCM - DexCom Inc. Health Care Medical Supplies 72.10 +10.47 +16.99% mm
IBM - International Business Machines Technology Computer Services 25384 +34.54  +15.75% mm
ZS - Zscaler, Inc. Technology Software 18237 ° +21.32 +1324% m
CTSH - Cognizant Technology Solutions Corp.  Technology Computer Services 5275 +5.95 +12.71% m
CRWD - CrowdS5trike Holdings, Inc. Technology Software 663.46 +69.36 +11.68% m
MRVL - Marvell Technology Inc Technology Semiconductors 19633 ° +1%944 +10.99% m
ROST - Ross Stores, Inc. Discretionary Apparel Retailers 23481 +2206 +1037% m
SECTOR INDUSTRY
INTU - Intuit, Inc. Technology Software 31994 -73.06 -1859% mm
MSTR - Strategy Inc Technology Software 159.89 -17.53 -9.88% m
WMT - Walmart Inc. Staples Food Retailers 120.27 -11.18 -8.51% m
REGN - Regeneron Pharmaceuticals, Inc. Health Care Biotechnology £38.88 -58.33 -8.37% m
TTWO - Take-Two Interactive Software, Inc. Comm. Services Internet 22755 -14.89 -6.14% 1
DE - Deere & Co. Industrial Commercial Vehicles 52915 -32.68 -5.82% 1
NEE - NextEra Energy Inc. Utilities Conventional Electricity B88.55 -4.81 -5.15% 1
ADI - Analog Devices, Inc. Technology Semiconductors 39707 -20.42 -4.89% 1
NVDA - NVIDIA Corp. Technology Semiconductors 21533 -9.99 -4.43% 1
UBER - Uber Technologies, Inc. Industrial Transportation Services 7182 -3.27 -4.35% 1
WEEKLY VIEW WEEKLY VIEW
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Top 10 Best & Worst Small/Mid-Caps for the Week:

 SECTOR

RXO - RXO Inc. Industrial Transportation Services 2437 +5.68  +30.39% .
RAMP - LiveRamp Holdings, Inc. Comm. Services Media Agencies 37.70 +8.04  +27.11%
VSH - Vishay Intertech, Inc. Technology Electrical Components 4725 +10.02 +26.91% Dmm
AZTA - Azenta, Inc. Health Care Medical Supplies 20.18 +4.16  +25.97% o
BRC - Brady Corp. Technology Electronic Equipment 8752 +16.56 +23.34% mmm
AAP - Advance Auto Parts Inc. Discretionary Specialty Retailers 5795  +10.78  +22.85%
CLSK - CleanSpark, Inc. Technology Software 1597 +2.86 +21.82% mmm
HLIT - Harmonic, Inc. Technology Telecom Equipment 15.20 +2.66  +21.21%
ENPH - Enphase Energy Inc. Technology Renewable Energy Equipment 6403 +11.14 +21.06% mmm
VITL - Vital Farms Inc. Staples Food Products 1013 +1.65  +19.46%  mmm
SECTOR INDUSTRY
GKOS - Glaukos Corp. Health Care Medical Equipment 12023 -23.78  -1651% mm
STRL - Sterling Infrastructure, Inc. Industrial Heavy Construction 73294 -11590 -13.65% mm
THC - Tenet Healthcare Corp. Health Care Health Care Providers 173.78 -22.88 -11.63% mm
ACHC - Acadia Healthcare Company, Inc. Health Care Health Care Providers 2318 -2.63 -1019% mm
ADEA - Adeia Inc. Technology Semiconductors 26.86 -3.02 -1011% mm
BJ - BJ's Wholesale Club Holdings, Inc. Discretionary Specialty Retailers 86.64 -9.72  -1009% ma
BILL - Bill.com Holdings Inc. Technology Software 36.14 -3.93 -9.81% m
NXT - Nextpower Inc. Technology Renewable Energy Equipment 13050 -13.79 -9.56% MW
SATS - EchoStar Holding Corp. Technology Telecom Equipment 12420 -13.03 -950% m
BRBR - Bellring Brands Inc Staples Food Products 891 -0.78 -8.05% m
WEEKLY VIEW WEEKLY VIEW
RXQ X0 e, Wi et GKDS choies g, WreE eiohariicen

23 RdayI02E

ANEHG [Weekly) 24,37
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From Real Investment Advice:
SpaceX IPO: Should | Buy It, Or Wait? - RIA

Excerpt:

¢ SpaceX IPO: What You Need To Know

The SpaceX IPO will be the largest in history and is priced in less than three weeks.
SpaceX filed its public S-1 on Wednesday, targeting a $1.75 trillion valuation, a $75
billion raise, and a Nasdaq debut on June 12 under ticker SPCX. Every client
conversation this week has circled back to two questions. Should | buy on day one?
And what does this do to the rest of my portfolio? In our recent piece on the spring
rally, | argued that this market is running on a small number of mega-cap names.
SpaceX walks straight onto that list the moment it trades.

The financial picture in the SpaceX IPO S-1 is unlike anything we've seen at this
valuation. SpaceX lost $4.9 billion in 2025 on $18.7 billion in revenue, and losses
widened this year. Q1 2026 alone produced a $4.3 billion loss on $4.7 billion in
revenue. The company lost almost as much in three months as it generated in
revenue. That’s not a typo.

It's really three businesses stitched together. Starlink is the only profitable piece,
contributing $11.4 billion in 2025 revenue and a $1.19 billion operating profit in Q1
2026. The launch and satellite business added $4.1 billion but isn’t profitable. The xAl
division, folded in via the February merger, lost $6.36 billion in 2025 and $2.47 billion in
Q1 2026 on just $818 million in revenue. A profitable connectivity business sits next to a
cash-burning launch operation and an Al startup lighting money on fire.
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SPACEX BY SEGMENT — REVENUE GENERATED, MONEY BURNED

FY=2025 revenue and net loss by business segment (5-1 filing, May 20, 2026)

$12B $11.4B

PROFITABLE

Bl REVENUE ($ BILLIONS)
OPERATING PROFIT
Bl NFT 0SS

$4.1B

$3.2B

—f$4B
-$6B
STARLINK
Satellite infernet

Q1 2026 TRAJECTORY
Starlink: +51.19B operating profit

UNPROFITABLE
-$6.36B
SPACE XAl
Launch & satellite Al / data cenfers
Space: Not separately disclosed #Al: —32.47B loss on $818M revenue

Source: SpaceX 51 (May 20, 2026), WEJ analysis. Starlink & Space full-year net losses not separafely disclosed; status reflects S-1 commentary. Tofal F¥aoas net loss: $4.98 on §

Musk holds 85.1% of voting power through 10-to-1 super-voting Class B shares. He
cannot be removed as CEO. Buying SPCX on day one means buying a 14.9% voting
interest in a company controlled by one person, whose other firms, Tesla and X, among
them, are deeply intertwined with this one. That alone is a longer-term risk to consider.

SPACEX IPO QUICK FACTS AT A GLANCE

TICKER

ROADSHOW / PRICING / TRADING

TARGET VALUATION

CAPITAL RAISED

MUSK VOTING CONTROL

2025 REVENUE / NETLOSS

Q1 2026 REVENUE / NET LOSS

REVENUE MULTIPLE

INSIDER LOCKUPS

SPCX on Nasdagq

June 4 / June 11 / June 12, 2026

$1.75 trillion (could reach $2T on demand)

Up to $75 billion. Largest IPO in history

85.1% via super-voting Class B shares (10:1)

$18.7B revenue / $4.9B net loss

$4.7B revenue / $4.3B net loss

109x to 116x trailing revenue at $1.75T valuation

Musk & insiders: 366 days. Others: 180 days with early-release
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The Hype Is Real. So Is The Insider Exit

Anyway, what you really want to know is whether you should buy the SpaceX IPO. |
can't tell you that, as you will have to determine that risk profile for yourself. However, |
can provide you with some information to assist with your decision-making. Let’s start
with the lock-up periods for insiders.

You'll hear “fear of missing out” applied to the SpaceX IPO more than any IPO this
cycle. The brand is recognizable, the scale is unprecedented, and the hype machine is
running. But the lockup schedule is where investors need to focus. The early investors
and SPVs that have been accumulating SpaceX shares for a decade get their first
window to sell well before the company reports a single quarter as a public entity.

Musk and the largest insiders are locked up for 366 days. Pre-IPO investors holding
through funds and SPVs face a 180-day lockup with early-release provisions baked in.
Up to 20% of eligible shares can be sold shortly after SpaceX’s first quarterly results in
early November 2026, with another 10% released if the stock holds a certain level on
that date. That’s a planned exit overhang sitting above the stock through late 2026.

Now layer in the capex picture. SpaceX spent $20.7 billion in 2025. Fully 61% of that,
$12.7 billion, went to xAl’s data center buildout. Launch and satellite combined spent $8
billion. Compare that to the public-market hyperscalers. Amazon, Microsoft, and
Alphabet are each spending more than $90 billion annually on Al infrastructure in 2026.
SpaceX is competing in Al with roughly a tenth of what rivals deploy. To stay
competitive, that number must go higher. To get to profitability, it must come down.
Those two paths are incompatible.

Al CAPEX RACE — SPACEX VS. THE HYPERSCALERS, 2026

Reported & guided AI infrastructure capifal expenditure, § billions

$120B

$115B

AMAZON MICROSOFT ALPHABET META SPACEX (xAl)

2026F AWS AT 2026E AT/Clond 2026E Capex 2026E Al infra 2025 actnal

xAl's 2025 capex was just 11% of Amazon's projected 2026 spend. To stay competitive, SpaceX has fo choose: burn more cash, or cede the AT race.

Scource: RIA Advisors, SpaceX figure from S-1 filing (May 20, 2026, F¥zoz5). Hypersealer figures from C¥zo26 company guidance and analyst consensus,



http://www.breakpointtrading.net/
https://realinvestmentadvice.com/wp-content/uploads/2026/05/image-264.png

www.breakpointtrading.net

What An Instant Index Add Does To Your Index Fund

Next, there is the index impact. This is the part of the SpaceX IPO most retail investors
aren’t thinking about, and the part that matters most for the broader market. On May 1,
2026, Nasdaq updated its Nasdaq 100 inclusion rules. Large new listings can now
join within 15 trading days of going public, down from a three-month seasoning
period. The change was designed for SpaceX, OpenAl, and Anthropic. The seasoning
period existed for a reason. It gave the market time for price discovery before forced
index buying distorted the tape. That window is now gone.

Here's what that means in dollar terms. The Nasdaq 100 is tracked by more than 200
investment products with over $600 billion in assets. If SpaceX fast-tracks into the
index 15 trading days after pricing, every passive Nasdaq 100 fund becomes a
forced buyer. When Tesla joined the S&P 500 in 2020, forced index demand drove the
stock from $400 to $700 in three weeks before fundamentals entered the conversation.
Index funds had no choice. Their mandate is to track the benchmark, not to price-
discover the new constituent.

THE PASSIVE FLOW CASCADE — FORCED BUYERS AT THE TOP

How the new Nasdagq fast-entry rule converts SpaceX refail FOMO info passive index demand

. NASDAQ 100 MANDATE 200+ NASDAQ-100 FUNDS
$1.75T FAST ENTRY —_— $600B+ AUM

June 12, 2026 New rule, May 2026 Become foreed buyers at peak

SPACEX IPO

THE TRADE-OFF FOR PASSIVE INVESTORS

» Index investors get airdropped into the most expensive IPO in history with zerc choice in the matter.
= Tesla's 2020 S&P 500 add drove the stock ~75% higher in three weeks before fundamentals re-engaged.
= Single-CED concentration: Musk now influences Tesla + SpaceX + Nasdaq 100 weighting simultanecusly.

Seurce: RIA Advisers. Nasdag rule change effective May 1, 2e26. Nasdag-100 preduct AUM per Nasdag, Ine.

The S&P 500 is the bigger story. Current rules require 12 months of public trading
and four straight quarters of GAAP profitability, neither of which SpaceX satisfies. But in
late April, S&P Dow Jones Indices launched a formal consultation on rule changes
tailored to the SpaceX IPO, along with subsequent blockbusters coming like Anthropic
and OpenAl. The proposal cuts the listing requirement to six months and waives
the profitability test entirely for megacap names. The new rules could be in place
before SpaceX’s IPO in June. Why is this so important? As noted above, the passive
index problem is magnified by the S&P 500, which is benchmarked to roughly $24
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trillion and is roughly 40 times the size of the Nasdaq 100. If S&P adopts before
SpaceX trades, the forced-buying problem isn’'t a Nasdaq problem. It's the whole index
complex.

“Nasdaq sold out passive investors by guaranteeing inclusion to SpaceX,
clearing the way for more tech giants to do the same. Investors in Nasdaq funds will
end up becoming forced buyers of these assets at the highest valuations the public
markets have ever seen.”

TheStreet, May 5, 2026

The broader risk is concentration. The Magnificent 7 already drives more than 30% of
the S&P 500’s market cap. Adding a $1.75 trillion SpaceX means a single CEO now
exerts gravitational pull over Tesla, SpaceX, and the entire Nasdaq 100. Index
investors don’t realize the idiosyncratic risk they’re taking on.

Should You Buy On Day One Or Wait?

The question | get asked most. Should | buy the SpaceX IPO on June 12th or hold off? |
can't tell you that specifically. However, the answer is in the data if you are so inclined.
Academic research on IPO performance is unambiguous. The intraday high almost
always prints in the first 30 to 90 minutes of trading on day one. Institutional allocates
flip into retail demand, momentum buyers pile in, and the peak prints before the bid can
absorb it all. From there, prices fade in a remarkably consistent pattern.

Hot-market IPOs decline 4% to 8% by day one’s closing print. By week one, prices
have faded 8% to 18% from the peak. Greenshoe stabilization kicks in here, where
underwriters buy back up to 15% of the offering. But that cushions the floor near the
offer price, not the day-one high. Weeks three and four are pure price discovery. The
average cohort sits 12% to 23% below the peak. Stocks with more than 60% first-day
returns actually underperform stocks with no first-day pop over the following year.
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THE IPO FADE — % CHANGE FROM DAY-ONE PEAK BY COHORT

Average price path from infraday peak (Day 1) through Day 20 (Week 4)

—— HOT-MARKET IPOs
—— ALL IPOs (AVG)
LARGE-CAP IPOs (>$5B)
== COLD-MARKET IPOs

PEAK DAY 1 CLOSE WEEK 1 WEEK 2 WEEK 3 WEEK 4
(Day 1) (Day 50 (Day 10} {Day 15) (Day zo)

Seurce: RIA Advisors compilation. Average price path data based on academic IPO research (ScienceDirect, MIT Sloan, Raseed Invest) and industry studies of IPO post-listing beh

Three factors make the day-one peak likely to be high and the fade steep for SpaceX.

1. The hype is extreme, Musk reserved up to 30% of IPO shares for retail, and a 5-
for-1 split last week dropped the per-share price to about $105. That’s the
textbook recipe for a parabolic first-day spike.

2. Second, the SPV early-release supply overhang sits at the 6-month
mark. Anyone buying day one has to live through that scheduled selling.

3. Third, with no positive earnings to anchor a valuation, if sentiment shifts, there’s
no fundamental floor.

If you must own SPCX on day one, expect to be down 15% to 25% by the time the first
earnings print arrives in November. If you wait until that print and let the lockup overhang
clear, you almost certainly buy at a better price. That’s not a recommendation against
owning SpaceX. It's a recommendation against buying it at the most expensive point in its
public life.

However, there is no guarantee that it will be the case. That is just what the history of other
IPOs tells us, so measure your risk accordingly.

What Should Investors Do Now: Five Tips To Navigate The SpaceX IPO
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The SpaceX IPO will be a defining event for this market cycle. The hype is enormous, the
index distortion is real, and the post-IPO fade is one of the most consistent patterns in
market history. Here are five tactical principles to consider.

# ACTION WHY IT MATTERS
1 Wait for the first Expected early November 2026. By then the dav-one peak fade is largely complete,
earnings print. the SPV early-release window has cleared, and vou'll have real public-company
financials.
2 Size it like a high- If vou must own SPCX, treat it like a satellite position, not a core holding. 1-2%
volatility name. maximum portfolio weight. Treat it the way you'd treat any single-CEQO, no-

earnings, 109x revenue stock.

3 Check vour index Nasdaq 100 funds (QQQ) become forced buyers of SpaceX 15 trading davs post-
eXposure. IPO. If S&P approves its proposed rule change, SPY and VOO holders follow at six
months. Roughly $24 trillion sits in S&P 500 funds alone.

4 Don't buy in the first 9o  The intraday high almost always prints in the first hour-and-a-half of trading on
minutes. day one. Institutional flippers and momentum buyers create the peak. By Day 1

close, the average IPO is down 4—8%.

Watch Tesla and ARKX  Tesla owns ~19 million SpaceX Class A shares. ARK Space Exploration ETF (AREKX)

for second-order plays.  will be re-rated alongside SPCX. Both could offer indirect exposure with more

[#] |

reasonable entry prices than the IPO itself.

Make no mistake. The SpaceX IPO will be enormous, and the company is one of the
most impressive of our generation. The launch business is unmatched, Starlink is
genuinely changing global connectivity, and the founder has a track record few can
compete with. None of that changes the math of what happens when a 109x%
revenue, money-losing, single-CEO-controlled company gets airdropped into the
largest passive index complex in history. Great companies and great investments
are not the same thing. The price you pay matters. Day one is likely to be the worst
price you'll pay for SPCX in the next twelve months.

But no one really knows for sure.

Good Luck Trading...
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THE BOND MARKET IS TALKING.
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WHAT IT DOES

Al models and products

Al models and products
Data storage and analytics
Al coding software

Open source Al model developer
Al research

Al data center builder
Open source Al models

Al systems for robotics

Al research and products
Al data security

Al search engine

Al model developer

Al chipmaker

Al coding agents

Legal automation software
Al models for robotics
Spatial Al model developer
Al app and website builder
Video and image editing software
Self-driving software

Al notetaker for doctors
Legal automation software
Voice generation software

Enterprise search engine

FUNDING

$182.68
$608B

$208B

$3.38

$3.18

$3B

$2.98

$2.18

$28

$28

$1.78

$1.78

$1.68B

$1.58

$1B

$1B

$1B

$iB

$880M

$860M

$850M

$830M

$815M

$800M

$770M
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Which Factor Actually Wins?

Momentum 486%

Quality 397%

Value 295%
Size 290%

B | ow Vol. 2589

7/1/13

11/1/21
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Months’ supply of existing homes increased
to 4.4 in April, up from 4.2 prior month

M US Existing Home Sales Months Supply NSA

ﬂ/M

WWWWWW

'05|'6 |7 )'08| ' |10 |'11]|°'2|"'13|'4|'15|'26|"'17|'18|'19|'20 | '21|"'22 | '3 | '24 | '25 |'26

ETSLMSUP Index (US Existing Home Sales Months Supply NSA) Existing Homes Supply Monthly 01JAN2005-30APR2026  Copyright8 2026 Bloomberg Finance L.P.  11-May-2026 10:50:

Average gas price has spent much of May
above $4.50 and is up over 50% since the
start of the Iran war

M Daily National Average Gasoline Prices Regular Unleaded
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Spread between AAIll bulls and bears for week
ending May 20 sank into negative territory for
the first time since April

Bl AATT US Investor Sentiment Bullish Readings - AAIL US Investor Sentiment Bearish Readings

|
u.l n‘h ﬂ* .ﬂh I
" | (1Y 1 ‘ l

%\\

2017 2018 2019 2020 2021 2022 2023 2024
AAIIBULL Index (AAII US Investor Sentiment Bullish Readings) AAII Bull-Bear Spread Weekly 01JAN2017-21MAY2026

Net % of small business owners reporting it's
a good time to expand dropped to 7%...down
from 11% in March and lowest level since
October 2024

2025 2026
.......

Copyright2 2026 Bloomberg Finance L.P. 21-May-2026 12:33:56)

B NFIB Small Business Good Time to Expand

m \W‘“ W '

2000-2004 2005-2009 2010-2014 2015-2019 2020-2024 2025-2029

12-May-2026 09:44:15

SBOIEXPA Index (NFIB Small Business Good Time to Expand) Monthly 01JAN2000-30APR2026  Copyright@ 2026 Bloomberg Finance L.P.
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Johnson Redbook retail sales advanced
+8.1% in week ending May 16 compared to a

year earlier...lower than prior reading of +9.6%
but still quite strong

M Johnson Redbook Index Same Store Sales Weekly YoY

After two months of declines, construction
spending rose +0.6% m/m in March... private
residential construction +1.7%; private
nonresidential -0.2%

struction Spending Total SA

M Census u-US Construction Spending MoM SAAR

[— ) ||, ||”!||1\| <||M|| ||'||||WM.‘.F ul || ||M wIIM| M(h'”h Jll”»hl!l) = |‘
|HHH|I]|H'I ] || f ’

200 20 2010 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 20
Can Bur: S Construction Spending Total SA) Construction Spanding Monthly
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Median year/year growth in monthly
household spending dipped to +4.8% in latest
SCE (Survey of Consumer Expectations)
Household Spending Survey from NY Fed

—Median monthly household spending (y/y % change)
10%

9%
8%
7%
6%
5%
4%
3%

2‘%) W——VA

1%

0%

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

Source: Charles Schwab, Federal Reserve Bank of New York SCE (Survey of Consumer Expectations) Household Spending Survey
as of 4/30/2026


http://www.breakpointtrading.net/

www.breakpointtrading.net



http://www.breakpointtrading.net/

www.breakpointtrading.net

Core goods CPI at +1.1% y/y in April vs. +1.2%
prior...core services +3.3% y/y vs. +3.0% prior

M US CPI Urban Consumers Commodities Less Food & Energy YoY NSA 1.1
n Consumers Services Less Energy Services YoY NSA 3.3

M US CPT Ur

vingoh y\/ i

1970-1974 | 1975-1979 | 1980-1984 | 1985-1989 | 1990-1994 | 1995-1999 | 2000-2004 | 2005-2009 | 2010-2014 | 2015-2019 | 2020-2024
CPRPCXYY Index (US CPI Urban Consumers Commodities Less Food & Energy YoY NSA) Co onthly 01JAN1970-30APR2026 Copyrights 2 12-May-2

ore CP1: Serv vs. Goods Monthly OLJAN1970-30APR2 yrightsl 2026 Bloomberg Finance L.P 12-May-2026 09:14:51

Sharp increase in 6-month forecast for prices
paid component within Federal Reserve Bank
of Philadelphia and Federal Reserve Bank of
Kansas City Manufacturing Indexes

M Philadelphia Fed: 6 Month Forecast Prices Pd.
M Kansas City Fed 6 Month Manufacturing Survey Price Paid for Raw Materials

' M
M

|

'00 | '01|'02('03)|'04|'5)|°'06|'7|'08("'9|'10|'11|"'12|'13|'14|'15|'16|'17|"'18|'19|'20|'221('22|"'23|'24|"'25|'26
OUMFPPF Index (Philadelphia Fed: 6 Month Forecast Prices Pd.) Monthly 01JAN2000-31MAY2026 Copyright® 2026 Bloomberg Finance L.P. 21-May-2026 11:44:38|
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Future sales and prospective buyers’ traffic
components rose in latest homebuilder
confidence survey but remained below
breakeven level of 50

M National Association of Home Builders Future Sales
B National Association of Home Builders Traffic of Prospective Buyers
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NY Fed S manufacturlng (orange) and services
(blue) indexes both improved in May...services
still contracting but at much slower pace

M US Business Leaders Survey Business Activity Current Conditions -5.8
M US Empire State Manufacturing Survey General Business Conditions 19.6
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Adjusted for ISM methodology, Philadelphia
Fed and Kansas City Fed Manufacturing
Indexes both fell in May with the former
slipping into contraction territory

Il Bloomberg Econx acturing Adjusted Average Philly
M Bloomberg Econ facturing Adjusted Average Kansas City
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MBA Mortgage Purchase Index fell -4.1% in
the week ended May 15 and 30y mortgage
rate rose 10 basis points to +6.56%...highest
readings for both since March

M MBA US Purchase Index SA
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April PPI final demand services (blue) and
goods (orange) both increased at faster pace

since 2022

M US PPI Final Demand Services - Monthly $ Change 1.2

M US PPI Final Demand Goods - Monthly % Change 2.0

Hiring strengthened for a second week
according to latest ADP Research data...
private payrolls added an average of 42,250k
jobs per week for four-weeks ending May 2

M US ADP NER Weekly Employment 4-week Mov Avg Net Change WoW
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MBA mortgage applications rose +1.7% for
week ending May 8...30y mortgage rate rose
t0 6.46%

M MBA US US Mortgage Market Index Weekly $ Change SA

In year/year terms, pendlng homes sales
increased +3.3% in April, marking two
consecutive months of growth

M US Pending Home Sales Index YoY NSA
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In March, Japan was the leading foreign
holder of U.S. Treasuries, followed by the
United Kingdom and China.

Japan was the Foreign Country with the Most U.S. Treasuries as of March 2026 5
The 10 foriegn countries holding the most U.S. Treasuries as of March 2026 PO

Japan $1,191.578

United Kingdom $926.938

China, Mainland $652.328

$459.428

Cayman Islands

Belgium $454.038

Canada $439.448

Luxembourg $431.998

France $392.978

Ireland $355.168

Taiwan $300.798

$0B $100B $200B $300B $400B $500B $600B $700B $800B $900B $1,000B $1,100B $1.2008 $1,300B

U.S. farm exports to China declined in 2025
compared to 2021 with the exception of food
preparations and dog & cat food

U.S. Farm Exports Were Much Higher in 2021 Than 2025 _/\r‘chl
U.S. exports to China for select goods DATA SCIEN(
W 2021 W 2025

Pork & Pork

Products

Beef & Beef

Products

Poultry Meat &
Prods. (excl. eggs)

Dairy Products

I
&
<

u||||‘“

Hides & Skins

Other Feeds, Meals
& Fodders

Food Preparations

Dog & Cat Food

$0.008B  $0.208 $0.408 $0.608 $0.808 $1.008 $1.208 $1.408 $1.608
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Where Do Global

Markets Trade Today?

Forward P/E Multiples vs. Historical Range

Historically Cheap

Historical Median

" Nasdaq 27.4x
@Gl e D
I 100 10x 24.5x 40x
‘ 21.9x
S&P } sgP 500 G e D
10x 17.0x 30x
' 18.8x
ASX 200 G ®) T
10x 16.5x 26X
- . 16.9x
o ) NIKke —n
225 8x 16.0x 28X
15.6x
DAX40 G ® e
8X 16.5x 26X
FTSE 13.4x
100 | FTSE 100 G e) .
6Xx 15.0x 24x

Forward P/E ratios as of January 1, 2026.

Source: Sibis Research.
Historical context based on 10-year average ranges.

Historically Expensive

Above historical
median of ~24.5x

65th-79th
percentile of
historical range

Above decade
average

Moderate near
long-term
average

Below long-term
average

Near historically
cheap levels
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Bigger trading partner China's rise rewired global
by total bilateral goods trade ' supply chains. Within a

* decade, it became the
® UsA manufacturing hub feeding
@ CHINA maost major economies.

[ISA s CHIN

EACH COUNTRY'S BIGGER TRADING PARTNER

The Global South’s shift to China
tracks the commodity supercycle.
Chinese demand for soy, copper, iron,
and oil powered export economies.

L 4 /*

@ VISUAL Sources: IMF Direction of Trade Statistics. Latest data as of the Apr. 2026 INF update.
L CAPITALIST Total bilateral goods trade (imports + exports) in current USD

w VOoronoi Where Data Tells the Story

BY VIEUAL CAPITALIST
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A Decade of Growth for the World's

Top 15 Economigsgim

33247 S U s

; The LS. economy hos surged
5 due in port to inflation, high

4% 0 + +107 private investment, & resilient
consumer spending.

Nominal GDP change (%) (2016-2026)

$20.9T ¢ IEiQl

Japan is the only 620
economy to have shrunk

China & E41%3 in the lost decade.

Japan @ S5.1T

Germany &

UKE®
France @

italy @
Brozil @
S. Koreo @ S1.67
Conodo QTS HE N —

Austrolio GEIE
Spoin @EIF " 5 -
Mexico @I S1.97 o S. Korea

Downioed on e

¥ vOronoi | where Data Telis the Story & opSiore | P> Googe ey
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ﬂ

MINERAL } LEADING PRODUCER SHARE OF GLOBAL PRODUCTION (/)

@_@ GALLIUM 98.7/.

@ ) MAGNESIUM 95.07.

(O© Niosum 90.97.
Q_@ TUNGSTEN : 8277

—— China controls key materials such as graphite,
@@ BISMUTH rare earths, and gallium—essential for green  81.37.
=7 technologies and defense industries 79.47

76.37.

(@) cosaLT 75.6
@@ PLATINUM 70.87.

O E) oM 70.47.
O E vanaoium 70.07.

(O ®) RARE EARTHS 69.27.
) FLUDRSPAR 68.47.
@ ) ANTIMONY 60.07. |
1) ALUMINUM 59.77.
(J@MCKEL .~~~ 58.57)
OQ BERYLLIUM 50.07.
@IONTE 46.67.
(*Y(®) TELLURIUM 46.57.
© © cHrRomIUM Uy.77.

(YO TanTALUM [IEd CHINA'S GRIP ON

OO raLaoum __ 39.57 Y
(D mancanese  37.07. cRITI c AL
MINERALS

©O) Lt 36.7J
@@ ZINC 33.3J.
@& pare 3177
@@ N 23.07.

(ge¢) VISUAL CAPITALIST

ELEMENTS [ ELEMENTS.VISUALCAPITALIST
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Govt spending as % of GDP

United European United South Japan India
States Union Kingdom Korea 39.39 12.74

37.80 45.80 41.10 32.30

Source: Tradingeconomics.com

April ADP Research job growth fueled by
small (1-19 employees) and large (500+
employees) employers

Change by Establishment Size

Small
1-19 t+ 20-49 L
employees 43,000 employees 22,000
Mid-sized
50-249 4+ 250-499 \ 4
employees 5 2 0 00 employees 3 ' 00 0

Large

42,000
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Romania ] Inflation over last 12 months 9.0%
Kosovo §*
Bulgaria
Croatia
Luxembourg
Iceland
Lithuania

N. Macedonia
G;'eece
Georgia
Belgium
Slovakia
Ireland
Norway
Spain
Slovenia
Estonia
Austria
Portugal
UK

 Inflation

w
w
x

ae

Serbia
oyerue - SEX T Rates as of
EUN- ' 3.0% Spe 2029
Germany _m European countries face increased energy
italy { )] . prices due to geopolitical conflicts in
Montenegro (] Ukraine and the Middle East.
France
Netherlands
Malta
Finland
Hungary Both the Bank of England and

Czechia b-m «— the European Central Bank
Sweden * m target 2% annual inflation.

Denmark

E

Switzerland €3 0.6%
VISUAL Source: Eurostat, UK Parliament. Annualinflation rate estimates over last 12 months. Data for Czechia, Denmark, Hungary, leeland,
CAPITALIST Kosovo, Montenegra, North Macedonia, Norway, Poland, Romania, Serbia, Sweden, Switzerland, and the UK from March 2026

COLLABORATORS RESEARCH « WRITING Gulities O N lo Conte | ART DIRECTION + DESIGN Sabring Lam -

vvoronm | Where Data Tells the Story & Aop Store B P> Googie Piay

BY VISUAL CAPITALIST
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WHERE AMERICANS ARE

Priced Out of Homes

IN 2026
% OF HOUSEHOLDS PRICED OUT OF NEW HOMES

56% New Hampstire rousehods
AN

need $211K in income to afford
LN | a $678K median-priced home.

NH83%i ME

ng: [ /4*83%

o

ND
61% ,
Y, A \ MA
NY
62% - 8%y
‘ Yy, Ri73%
TR T 82%

¥ NJ69%
DES56%
MD 59%

NE

LOWEST

DC

70%
Median new homes cost FL
$267K in Mississippi, 1%
yet most households 2
can't afford them.
U.S. AVERAGE
v *Priced out” means principal, interest. taxes, and Insurance payments exceed 28% of income,
CAPITALIST using median new home prices and 6% rates. Figures rounded. Source: National Association of Home Builders

COLLABORATORS RESEARCH » WRITING Dovothyy Nowt N [ ART DIRECTION + DESIGN 5ol

Where Data Tells the Story @ App Store [ PP Google Play
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AMERICAN FAMILY

|
Least How Much Income Americans Keep

After Expenses and Taxes

Expenses include housing, utilities, groceries, car/health
insurance, gas, and childcare for o median family of four

Q
« LU.S. OVERALL
> 25
HI b %
9%
A median household in Hawaii A median household in
keeps just $800 per month - lowa has nearly $2,900
given steep living costs.

left over per month.

VISUAL
Source: Common Sense Institute. Data for 2025. Based on median hourly wages and combined federal and stote taxes @ c
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Remote rural communities in northern

states and provinces often rely on
diesel for power generation a’
& Ay

‘!& %.V

THE BIGGEST

SOURCE OF POWER

IN EVERY STATE AND PROVINCE IN 2025

Much of Canada gets its power from
hydropower, taking advantage of its
_ largeriver systems and annual snowfall

HYDRO

NEWFOUNDLAND AND LABRADOR

WIND

PRINCE EDWARD ISLAND

COAL

NOVA SCOTA

NUCLEAR

NEW HOMPSHIRE

HYDRO

VERMONT

NATURAL GAS

MASSACHUSETTS

NATURAL GAS

RHODE SLAND

NATURAL GAS

CONNECTICUT

NATURAL GAS

NEW JERSEY

NATURAL GAS

DELAWARE

NATURAL GAS

WARYLAND

There have been significant emission
reductions inthe US as natural gas
replaced coal for thermal power

NATURALGAS |
NATURAL GAS @ ORENNIA

Data sources: Orennia, Canada Energy Regulator
LOUISIANA
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TOP 5 RICHEST
BITCOIN HODLER

BlackRock.

. /4
BLACKROCK (IBIT ETF)

810,000 BTC

FIDELITY (FBTC ETF) ' . X 1/4 : UNITED STATES GOVT.

450,000+ BTC ) | 328,000 BTC
/ SATOSHI NAKAMOTO o,
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Pixar's 22 Rules

o Storytelling

1.You admire a character for trying more than for their
successes.

2. Keep in mind what's interesting to you as an audience, not
what's fun to do as a writer.

3. Trying for theme is important, but you won't see what the
story is actually about until you're at end of it. Now rewrite.

4. Once upon a time, there was __. Every day, . One day
___. Because of that, . Because of that, ___. Until
finally .

5. Simplify. Focus. Combine characters. Hop over detours.
You'll feel like you're losing valuable stuff but it sets you

free.

6. What is your character good at, comfortable with? Throw
the polar opposite at them. Challenge them. How do they
deal?

7. Come up with your ending before you figure out your
middle. Seriously. Endings are hard, get yours working up
front.

8. Finish your story, let go even if it's not perfect. In an ideal
world you have both, but move on. Do better next time.

9. When you're stuck, make a list of what WOULDN'T
happen next. Lots of times the material to get you unstuck
will show up.

10. Pull apart the stories you like. What you like in them is a
part of you; you've got to recognise it before you can use it.

11. Putting it on paper lets you start fixing it. If it stays in your
head, a perfect idea, you'll never share it with anyone.

12. Discount the Ist thing that comes to mind. And the 2nd,
3rd, 4th, 5th... get the obvious out of the way. Surprise
yourself!

13. Give your characters opinions. Passive/malleable
might seem likable to you as you write, but it's
poison to the audience.

14. Why must you tell THIS story? What's the belief
burning within you that your story feeds off of?
That's the heart of it.

15. If you were your character, in this situation, how
would you feel? Honesty lends credibility to
unbelievable situations.

16. What are the stakes? Give us reason to root for the
character. What happens if they don’t succeed?
Stack the odds against.

17. No work is ever wasted. If it's not working, let go
and move on — it'll come back around to be useful
later.

18. You have to know yourself: the difference between
doing your best & fussing. Story is testing, not
refining.

19. Coincidences to get characters into trouble are
great; coincidences to get them out of it are
cheating.

20. Exercise: take the building blocks of a movie you
dislike. How did you rearrange them into what
you DO like?

21. You have to identify with your
situation/characters, can't just write ‘cool’. What
would make YOU act that way?

22. What's the essence of your
story? Most economical telling
of it? If you know that, you
can build out from there.
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'INFLATION BIDEN VS. TRUMP

CPl YEAR-OVER-YEAR
i BIDEN TRUMP

2023 2024 2025 2026

2022
BUREAU OF LABOR STATISTICS
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