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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 

 
 

Some very important reports coming up next week and perhaps the reason for the selling 
before the weekend.  Jobs (Nonfarm Payrolls and Unemployment Rate) and Inflation (CPI 
and Core PCE).  These can create a lot of volatility and if they are hotter, then further selling 
will be likely.  See the chart below for a synopsis of what happened last week. 
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Next week’s reports will have a major impact on the status of the above chart.  If jobs come in 
weaker (ie higher unemployment rate), then another cut “might” be possible in January.  But if 
inflation comes in hotter at the end of the week, then the next cut may not be until September 
2026.  The one wild card in all of this is who the next Fed Chairman will be.  Undoubtedly, 
Trump will want someone very dovish and he has said he wants rates close to 1% so we can 
refinance out debt, but that could cause inflation to heat up.  Powell’s term will end in May, so 
keep an eye on that April meeting. 
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Here is the S&P chart updated daily on the website.   
 
As dire as things might have felt, the price only came down to the 21 EMA on very average 
volume and the VIX did not get above 16, very low and implies there is no panic selling right 
now.  This is what I meant by traders wanting to be out into the weekend and before a very 
volatile reporting week next week.  On top of that, next Friday is Options Expiration. 
 

 
 
According to Stock Trader’s Almanac, next Friday’s Options Expiration usually marks the 
bottom before the end of year (Santa) rally.  The market looks like it wants to sell off, but 
there are also a lot of pro traders that are chasing the AI gains for the year and they “may” 
push things up right at the end.  It will likely be a wild ride the next couple of weeks. 
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Here is what the Russell 2000 chart looks like for Mid and Small Caps.  This is where the 
money has been rotating into the last week or so.  Also notice the text from Stock Trader’s 
Almanac that the last week is when Small Caps usually outperform. 
 
Notice that the selling on Friday was a little stronger on higher than average volume.  If the 
Fed gets more hawkish, this may hurt this group.  Watch the 21 EMA at about 248. 
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One thing that I’m tracking and I created a matrix on the website for, is a concept introduced 
by legendary trader Jess Livermore.  He said that you can get an idea when a Bull Market is 
nearing the end by watching the leaders.  During his day in the early 20th century, those 
would have been railroads, steel and radio.  Today of course it’s AI. 
 
He suggested that the end of a bull trend can be identified when the leaders struggle to make 
new highs, and then they drop below their recent swing lows.  This can be illustrated in the 
following chart of META, one of the large cap tech stocks that are shown in the “Mag7 Trend 
Model” on the website.  After making a new high in August, it has struggled to make a new 
high.  Then in late October it cut through the previous swing low.  If a majority of the leaders 
start acting in a similar way, then the bull trend may be ending. 
 

 
 
What I then did, in addition to the Jesse Livermore criteria, I added some additional metrics 
for analysis, as follows.  Is the stock outperforming its peers (top panel), is the 21 EMA above 
the 50 MA? (price panel), is Momentum, as determined by 2 MACD lines, positive or negative 
(3rh panel) and finally, is Accumulation/Distribution positive or negative (4th panel). 
 
The following can be found on the website with a link that is on the Mag7 Trend Model page. 
 
The 2 left columns track Jesse Livermore’s criteria.  If these are 60% Bearish, the caution is 
advised. 
 
Then a calculation of ALL of the metrics, including the Livermore criteria.  You would want 
this to be 60%+ Bullish. 
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You can also quickly see which names are performing well and which are struggling.  If there 
are 3 or more Green boxes, then the symbol is highlighted in Green, if there are only 1 or 2 
Green boxes, then the symbol is highlighted in Red.  This gives you a sense, at a glance, the 
health of the market leaders. 
 
You can see that META is not performing well on any of the criteria. 
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Weekly Performance: 
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Notice the Aggressive/Growth sectors are improving in the last 7 days, while the Defensive 
sectors are Lagging. 
 
Top 10 Industry Groups for the Week: 
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10-Minute Charts for the Week:  Notice how both Defensive and Aggressive Sectors are 
doing better than Technology.  That implies rotation to other areas of the market, but not OUT 
of the market. 
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Along the theme of technology underperforming, here is the Nasdaq 100 10-minute chart for 
comparison,  It is definitely the weaker one. 
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Chart of the Week: 
 
Not only is the VIX not signalling any panic selling, but the 12-month Rate of Change is 
actually declining! 
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Top 10 Best & Worst Large Caps for the Week: (Notice who is in the Worst List) 
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Top 10 Best & Worst Small/Mid Caps for the Week: 
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From Real Investment Advice: 
 
The "Double Bubble" - RIA 
 
Excerpt: 
 

🏛️ Market Brief – “When Doves Fly.” 

 
The Federal Reserve’s FOMC meeting this past week delivered a deeply dovish 
outcome for markets. The FOMC cut the federal funds rate by 25 basis points to a 
range of 3.50% to 3.75%. This marks the third consecutive rate reduction this year. 
While the vote was 9-3, there was notable dissent on both sides of the policy debate. 
Three officials opposed any change, and one called for a larger cut. While unsurprising, 
it underscores the internal disagreement about the direction of the economy. 
 
However, the most striking aspect of the decision was the Fed’s shift in focus toward 
employment risks. During Powell’s press conference, he emphasized that job gains 
have slowed and downside risks to employment have increased. That statement aligns 
with our recent article on how alternative employment sources may affect its outlook. 
Powell went further, suggesting official payroll figures likely overstate job growth by 
around 60,000 jobs per month. That implies an actual labor market contraction. It 
further acknowledges that the potential negative payroll growth was a pivotal signal of 
the Fed’s priorities. 
 
In another dovish surprise, the Fed announced that it will begin monthly purchases of 
approximately $40 billion of short-term U.S. Treasuries. These purchases are 
intended to manage reserve balances and ensure ample liquidity in money 
markets. It isn’t meant to stimulate the economy through traditional quantitative easing. 
Whether it’s “QE” or “Not QE” will likely be a contested debate in the coming days. 
Regardless, the increase in liquidity should offer support to the markets heading into 
next year. The purchases will start on December 12 and will remain elevated for several 
months to address near-term funding pressures. 
 
Interestingly, the Fed’s updated economic projections also reinforced the dovish tone. 
Committee forecasts showed: 
 

• GDP Growth: The Fed raised its projection for 2025 GDP and increased the 
forecast for 2026 to approximately 2.3%. Such reflects confidence in the 
economy’s resilience. 

• Inflation: Core PCE inflation expectations were trimmed modestly, with 2025 and 
2026 core inflation estimates slightly lower. This suggests that expectations are 
for inflation to continue easing toward the Fed’s 2% target over time. 
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• Employment: Despite projecting unemployment near current levels, the Fed 
highlighted that labor markets are loosening. Furthermore, downside risks have 
increased, raising the odds that the Committee will prioritize employment stability. 

The statement is interesting because it projects an increase in growth, but with 
slowing inflation and employment. Of course, this is also the threat from artificial 
intelligence. Expectations are that it will increase productivity, leading to stronger 
output, but also reduce costs and labor. Although that outcome will be great for 
corporate profitability, it is unlikely to be the outcome most Americans desire. 
 
Nonetheless, the markets responded positively to the dovish decision, with equities 
rallying and yields falling. Increased demand for risk assets was supported by improving 
liquidity conditions. 

 

   The “Double Bubble.” 

 
This weekend, global investors are reckoning with a stark warning from the Bank for 
International Settlements (BIS). In its December 2025 Quarterly Review, the BIS 
flagged what it called a rare “double bubble” forming across both gold and equity 
markets. According to the report, “the combination of gold and share prices soaring 
in unison is a phenomenon not seen in at least half a century.” In fact, BIS 
Economic Adviser Hyun Song Shin put the risk clearly: “Gold has behaved very 
differently this year compared to its usual pattern. The interesting phenomenon 
this time has been that gold has become much more like a speculative asset.” 
 
The data also reflects the increased risk in both asset classes. Gold has jumped about 
60 percent in 2025, its strongest annual performance since 1979. At the same time, 
U.S. equities, led by tech and AI-related names, have pushed major indexes to record 
highs as investors chase yield, growth, and momentum. Notably, the backdrop for 
today’s conversation is that, starting in October 2022, both stocks and gold began a 
parabolic ascent, breaking from their previous growth trendlines. 
 
That is not a fundamentally driven move; that is solely speculation. As noted in the 
BIS report, for the first time in over 50 years, both gold and equities have 
shown “explosive behavior” simultaneously. 
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In prior episodes, such explosive behavior occurred separately. For example, gold saw 
a steep bubble in the late 1970s, culminating around 1980 during a period of high 
inflation. In that episode, gold peaked, then collapsed and spent decades losing 
relevance as a mainstream asset, illustrating the fleeting nature of speculative gold 
booms. On the equity side, previous bubbles, such as the late 1990s technology 
stock run-up, ended in sharp corrections when speculative exuberance outpaced 
fundamentals. Because the last time both markets were “bubbly” at once was over a 
half-century ago, the BIS lacks a recent precedent for what could happen. The concern, 
however, is rather simplistic: 
 
“If history repeats itself, overvaluation followed by reversion, investors could suffer 
steep losses in both their equity and gold holdings simultaneously, eliminating the 
traditional diversification benefit of holding both.” 
 
I would read that again. 
 
While the underlying drivers of the “double bubble” are multiple, this does not equate to 
a “this time is different” scenario. For example, while it is true that central banks have 
increased their purchases of bullion at a rate of approximately 1% annually over the last 
five years, these purchases are insignificant in terms of overall price appreciation. 
However, it has been retail investors, speculators, and professionals, drawn in by 
momentum, that have pushed gold prices sharply higher. That momentum chase, ETF 
inflows, and media coverage have caused investment dollars to flood into both gold and 
equity funds. As the BIS stated, ETF prices trading consistently above net asset 
value (NAV) is a clear sign of “strong buying pressure coupled with impediments 
to arbitrage.” 
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The result is a market environment where traditional relationships between risk and 
haven, growth and refuge, appear broken. As the BIS notes, the most significant 
risk of the “Double Bubble” is that what seems to be diversification may actually 
be concentrated risk. 

 
 
 
 
 
 
 
 
 
 
 
 
Good Luck Trading… 
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