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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
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Economic Calendar for Next Week: 
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While there is now a “probability” of a Rate HIKE, the overwhelming odds are for no changes 

well into next year.  The ‘dot plot’ suggest a cut in 2027 only. 
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From Stock Trader’s Almanac: 
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I will be at the Money Show in Hollywood and will attend Jeff’s session… 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

The “Following the Leaders” charts are getting much worse.  For more on this strategy, check 

out the video on Jesse Livermore, these can be found on the Webinars page: 

The 5 Stages of a Stock Market Cycle - Identifying the Trend | Jesse Livermore 

 

 

The S&P is now down a little more than 9%.  If it gets to major support at 6,150 it will be 12% 
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This is a monthly chart.  With only 2 days left, it is nearly complete.  You can see here also 

that the 21 EMA is right below 6,200.  Also notice what happened when it hit the 2X Standard 

Deviation in February.  The worst case scenario is for it to come down to the centerline/50-

Day MA like it did last April, in 2022, 2018, 2016 and Covid. 

 

The VIX, while elevated, has not spiked up over 40 like it did last April.  It looks more like the 

extended Bear market of 2022, and if so, the downtrend could last through the summer. 
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One short-term positive is the Put/Call Ratio actually dropped during last week’s selloff, 

implying a reaction rally may be coming soon. 

 

While there are fewer bullish stocks on the S&P compared to the November selling, there are 

actually MORE on the NDX, implying some potential internal strength in that index. 
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Oil:  Potential Triple Top?  Any signs of a cease fire will see this drop like a rock! 

 

 

 

Gold (Left panel) & Gold Miners (Right panel): 
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Weekly Performance:

  

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

Defensive Sectors: 

 

Aggressive Sectors: 

 

Rotation (Growth vs Value, XLY vs XLP, XLE vs XLK) 
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10-Minute Charts: 
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Bitcoin… With 2 Fib levels at 75,000 & 80,000, and 2 more at 65,000, the last line in the sand 

is the 200 Day MA at 60,000.  Below that there are likely lots of sell orders.
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Top 10 Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 

Subprime Crisis 2.0: Will Private Credit Be The Trigger? - RIA 

Excerpt: 

    Market Brief – A Tough Market Week 

This past week was another disappointing one. Markets opened the week surging after 

President Trump posted on Truth Social that U.S.-Iran talks had been “very good and 

productive” and that he was halting strikes on Iranian power plants. Brent crude fell 

more than 10% in a single session, its biggest single-day drop since early March, while 

the S&P 500 gained 1.15%. It was the kind of relief rally that tempts investors into 

believing a corner has been turned. It wasn’t. 

By Wednesday, Iran had rejected the U.S. ceasefire proposal as “one-sided and 

unfair.” Oil reversed and climbed higher. Then, Thursday delivered the gut punch with 

the S&P 500 falling 1.7%, its worst single-session decline since the war began. With 

that, the market failed to hold the 200-day moving average on the retest. Investors hit 

the “sell” button across asset classes in a rush for liquidity. It was a tough week all 

around. 

The macro backdrop darkened further. Futures markets pushed the probability of a Fed 

rate hike by year-end to 52%, which is the first time it has crossed the 50% threshold, 

as Brent topped $110 and inflation fears intensified. The OECD also sharply revised its 

2026 U.S. inflation forecast to 4.2%, up from the Fed’s 2.7% projection. Consumer 

sentiment reflected the pain, with the University of Michigan’s final March reading falling 

to 53.3. Year-ahead inflation expectations also stalled at 3.4% after six consecutive 

months of declines, driven almost entirely by the post-conflict gasoline shock. 

Outside of Iran, the news didn’t get much better. The ongoing private credit 

deterioration, the subject of today’s commentary, continued. Apollo Global Management 

capped redemptions on its $25 billion Apollo Debt Solutions BDC after withdrawal 

requests reached 11.2% of shares, more than double its 5% quarterly limit, and paid 

investors roughly 45 cents on the dollar for deferred requests. Aries Capital 

Management also capped withdrawals as well. Overall, the private credit contagion, 

which began with Blue Owl in February, has now spread to Blackstone, BlackRock, and 

Apollo, which are the industry’s largest names. 

Overall, what this past week made unmistakably clear is that the market is no longer 

trading on earnings, valuations, or Fed guidance. It is trading on oil, and oil is trading on 

the Strait of Hormuz. Until there is durable evidence of de-escalation, with a cessation 

of hostilities and a reopening of energy shipping lanes, every rally should be treated as 

a trade, not a trend. The 200-day moving average has been breached, and as noted 

last Monday, a sustained period below that level has consequences for forward returns. 
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The question heading into next week is not whether to be cautious, but how cautious to 

be. 

Which brings us to the market. 

   Technical Backdrop – Market Breaks The 200-DMA 

The S&P 500 closed Friday at ~6,370, completing a fifth consecutive weekly loss and 

putting the index 9.0% below January’s all-time high of 7,002, which is on the 

doorstep of an official correction. As noted above, this past week was a masterclass in 

false hope. 

The technical picture continues to deteriorate across all time frames except the 

longest. The index is now 4% below its 200-DMA (~6,620), with the 50-DMA, 100-

DMA, and 200-DMA all stacked above as resistance. The VIX topped 31, above 30 for 

the first time since March 2025, a level that historically precedes tactical bounces of 3–

8%. The Relative Strength Index (RSI) is firmly oversold, also suggestive of a reflexive 

bounce. All that is needed in any positive catalyst to spark a buying frenzy. 
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Notably, the MACD remains deeply negative, and every rally attempt this month has 

been sold within 48 hours. J.P. Morgan captured the paradox: the S&P 500 is down 

only ~9% despite oil rising 70% and the Fed shifting from pricing two cuts to a 50% 

probability of a hike, and software falling 20%. As we noted recently, a much larger 

correction is underway in the market. 

 

 

Bottom line: We are one bad week from an official 10% correction. The 200-DMA 

break data we reviewed two weeks ago suggested a 10–15% further drawdown before 

a durable bottom, and we’re tracking right through that range. Wells Fargo’s worst-case 

scenario of 6,000 is no longer abstract. With the VIX above 30 and the RSI in oversold 

territory, the market is building conditions for a tradeable bounce. The emphasis 

on tradeable, not durable. 

Use rallies to reduce risk and rebalance exposures for now. However, start building the 

shopping list, so you’re ready when the market bottom becomes clearer. Consider 

accumulating quality companies at pre-defined levels (6,300, then 6,000–6,100). At the 

moment, we don’t have the signs of a durable bottom. Oil needs to find a ceiling, and 

the VIX needs to reverse below 20. 

For now, it remains defense over offense. Trade accordingly. 

 

Good luck trading… 
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