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Disclaimer: I am not a financial advisor, and do not make any recommendations on what to buy or sell. 

The information offered here is for educational purposes only and does not constitute financial, legal or 
professional advice.  NO ONE, including me, has any idea what the market will do. 
 
Each person must determine their own risk profile, trading/investing style and take responsibility for any 
trades they make.  Always do your own research and due diligence before making any investment decisions. 
 

Past performance does not guarantee future results! 
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Most of the charts shown in this newsletter are courtesy of StockCharts.com and can be 
found on the website shown at the top of the page.  Here is a link to the StockCharts.com 
pricing and if you sign up, I would appreciate if you used my email as a referral 
(danbyrd@comcast.net) 
 

Service Levels, Data Plans and Pricing | StockCharts.com 
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Economic Calendar for Last Week: 
 

 
 
Economic Calendar for Next Week: 
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What does it mean when the US Dollar and Oil both rise together? 

 

 

How to read the signal 

When USD ↑ and Oil ↑ together, the most likely meaning is: 

 

 

 

http://www.breakpointtrading.net/


www.breakpointtrading.net 
 

'Buckle up, this is unreal!': CNBC anchor shocked by US trade 

deficit drop from $136B to $29B — the lowest since 2009.  

 

The most recent U.S. trade deficit reported is $29.4 billion, the smallest since 2009.  

📉 What this number represents 

The $29.4B deficit reflects the latest monthly goods-and-services trade gap reported in 

recent releases. Both MSN and CNBC-linked reporting confirm that the U.S. deficit fell 

sharply from the prior month’s $48.1B, marking a 39% month-over-month drop and the 

lowest level in roughly 17 years.  

🧩 What this means for markets 

A falling trade deficit can signal: 

• Stronger domestic production (if exports rise) 

• Weaker domestic demand (if imports fall) 

• Policy-driven distortions (tariffs reshaping trade flows) 

• Potential short-term boosts to GDP (since net exports subtract less) 

Given the tariff environment and AI-driven manufacturing expansion, the current narrowing is 

a mix of structural and policy-driven forces. 

 

Sectors that benefit from a falling deficit: 
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From Stock Trader’s Almanac: 

Did the Trump Cycle Steal Sell in May Weakness? 

 

The MACD Seasonal Sell Signal has not yet triggered: 
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Semis continue to outperform both Software and Bitcoin. 

 

Semi stocks for the week: 
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Similar to last year, Gold is underperforming the S&P: 

 

 

NDX vs M2 Money Supply: 
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Weekly Performance: (very clear that semiconductors are driving this market 
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Relative Rotation – Sectors: 

 

Relative Rotation – Mag7+ 
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Ten Minute Charts: 
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Top Industry Groups for the Week: 
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Best & Worst Large Caps for the Week: 
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Top 10 Best & Worst Small/Mid-Caps for the Week: 
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From Real Investment Advice: 

The Dollar's Funeral Keeps Getting Rescheduled - RIA 

Excerpt: 

   The Dollar’s Funeral Nobody Attended 

Open any finance corner of social media this week, and you will be hit with some 

version of the same obituary. ZeroHedge declared in December that the dollar’s death 

in 2026 is now a mainstream talking point, citing a WIRED piece arguing that this is the 

year “dollar dilution” truly accelerates. A widely circulated Dollar Collapse post this 

month warned that foreign demand for Treasuries is fading and that the greenback is 

losing its safe-haven status “in a generation.” WatcherGuru ran a headline last fall 

declaring rapid de-dollarization is happening right now, while YouTube personalities 

brandish century-long purchasing-power charts preaching gold and Bitcoin as salvation. 

The story writes itself: investors positioning capital today need to decide how much 

survives contact with the data. 

To be fair, there is enough truth in the narrative to keep it alive. The DXY has retraced 

roughly 10% from its early-2025 peak near 103.5. The IMF’s COFER data shows the 

dollar’s share of global FX reserves has slipped from 73% in 2001 to around 58% 

today. Central banks purchased 863 tonnes of gold in 2025 — cooler than 2024’s 

1,092-tonne haul, but still the fourth-largest annual reserve build on record, roughly 

double the 2010–2021 average of 473 tonnes, and the 15th consecutive year of net 

official buying. BRICS+ now includes Iran, Egypt, Ethiopia, the UAE, Saudi Arabia, and 

Indonesia, representing nearly half the world’s population. China has trimmed its 

headline Treasury holdings by more than 27% since 2022, and the bloc is actively 

building non-SWIFT payment infrastructure through BRICS Pay and CIPS. 
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Assemble those data points in the right order, and you can construct an apocalyptic 

narrative that plays extremely well in a three-minute video. The problem is that the 

dollar the narrative describes is not the dollar the flows describe. As is so often the case 

in markets, what “everybody knows” is precisely what is already priced in, and 

frequently wrong. 

The Dollar’s Tape Disagrees 

Start with the dollar itself. As of Tuesday, when I started writing this analysis, the DXY 

sits at roughly 98, essentially flat over the trailing 12 months and still well above its 

longer-term historical averages. For context, the index traded below 80 for most of 2011 

through 2014. A dollar “near 100” is simply not consistent with the word “collapse.” 

 

 

 

More importantly, look at what foreign investors are actually doing with their dollars. 

According to the latest Treasury International Capital (TIC) data, foreigners purchased a 

net $101 billion of long-term U.S. securities in February, following November’s 

blockbuster $222 billion print. Across the last five reporting months, net foreign inflows 

into long-term U.S. stocks and bonds totaled roughly $488 billion, a pace that rivals the 

post-COVID liquidity surge. If the world were truly abandoning the dollar, 

somebody forgot to tell the world’s money managers. 
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The BIS tells the same story from a different angle. The 2025 Triennial Central Bank 

Survey found that the US dollar accounted for 89.2% of all foreign exchange 

transactions in April 2025, up from 88.4% in 2022, across $9.6 trillion of daily 

turnover. The renminbi’s share climbed to 8.5%, a meaningful progress, but still a 

fraction of the dollar’s transactional footprint. Reserve share is drifting lower; actual 

dollar usage is not. 

The China “Dumping” Illusion 

If one chart carries the de-dollarization narrative more than any other, it is the headline 

decline in China’s reported U.S. Treasury holdings. Those holdings in “US 

Custody” declined from roughly $1.2 trillion at peak to about $683 billion today. That 

looks like a 50% purge, and it gets rolled out as Exhibit A in every “dollar is 

dying” thread. Pay attention to the highlight of “US Custody.” 
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As we detailed in our two recent pieces, “Is China Really Dumping US 

Treasuries?” (February 23) and “The Dollar’s Plumbing: Conspiracy Vs. Data” (March 

20), that chart is genuinely misleading. The Treasury’s own TIC FAQ flags the problem: 

holdings are reported by the location of custody, not by who bears the economic risk. 

China has been quietly migrating that custody, not liquidating it. 

The evidence is in the data for two very small countries. As of November 2025, Belgium 

reported $481 billion in Treasury holdings and Luxembourg $425 billion, enormous 

totals for nations not remotely building reserves at that scale. Belgium is home to 

Euroclear; Luxembourg hosts Clearstream, and both countries are global settlement 

hubs. Over the period, China’s reported holdings fell by roughly $600 billion, Belgium’s 

rose by roughly $500 billion. Over the last twelve months, the UK, Belgium, and Japan 

were each net Treasury buyers of more than $115 billion, with Belgium’s holdings up 

26%, the largest percentage gain among major holders. 

 

As noted in that article: 

“This is not a conspiracy. It is plumbing. One of the primary reasons that China uses 

Belgium for custodial purposes, besides avoiding geopolitical risk, is that the Euroclear 

Bank is based there and sits at the center of cross-border settlement and collateral 

mobility. Clearstream’s international depository is based in Luxembourg and 

serves the same global institutional client base. When a central bank or a state 

institution wants to hold a large Treasury portfolio with flexible settlement and collateral 

options, these hubs help address operational challenges.” 

http://www.breakpointtrading.net/
https://realinvestmentadvice.com/resources/blog/is-china-really-dumping-us-treasuries/
https://realinvestmentadvice.com/resources/blog/is-china-really-dumping-us-treasuries/
https://realinvestmentadvice.com/resources/blog/the-dollars-plumbing-conspiracy-vs-data/
https://realinvestmentadvice.com/wp-content/uploads/2026/04/image-173.png


www.breakpointtrading.net 
 

If we adjust China’s reported Treasuries to account for the custody migration to 

Euroclear and Clearstream, the total barely changes from its 2011 level. Meanwhile, 

total foreign holdings of U.S. Treasuries hit a record $9.4 trillion in November 2025. 

This is post-2022-sanctions risk management, not de-dollarization, and the dollar 

exposure is staying put. The plumbing changed. The balance did not. 

 

 

 

The truly meaningful story is not about the dollar. It’s about who holds the debt 

and where they custody it. 

 

 

 

 

 

 

Good Luck Trading… 
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